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INTER-ARAB AFFAIRS 


OPEN LETTER TO KING HUSAYN FROM PALESTINIAN WRITER 


Jerusalem JERUSALEM POST in English 9 Apr 82 p 6 


[Article by Abu Zerr El-Gaffari 


[Text ] 


NOT ONLY are we Palestinians 
abused and burdened by the Israeli 
military occupation, and our ways 
of thinking and feeling misunder- 
stood by the Israelis. There is on the 
Arab side, as well, a lack of under- 
standing of our difficult and delicate 
position vis-d-vis the occupiers of 
our land, and a failure to consider 
our special nationhood as people 
who are Palestinians — not Syrians, 
or Egyptians, or Lebanese. What we 
need from you are no propaganda 
statements, sensational headlines, 
of raging editorials in the news- 
papers. We Palestinians are no 
longer willing to be the pawns in 
Arab diplomatic games. 

I cannot appeal to every Arab ad- 
ministration and recommend how 
they should direct their policy on 
the Palestinian question. I am, 
however, a Palestinian and was 
brought up as a Jordanian citizen 
and a subject of Your Majesty, so I 
feel I can make at least an 
emotional claim to your attention 
on this point. 

Rather than recount the mistakes 
made by the Jordanian administra- 
tion in the West Bank before 1967, I 
prefer to point out the more serious 
errors made after and since the 1967 
war. 

Why did the various agencies and 
departments of the Jordanian 
government begin to treat the West 
Bank not as the half of the kingdom 
occupied by a conquering force, but 
as if it were in itself an alien and 
foreign country? Palestinians from 
the West Bank who crossed the Al- 


(pen-name) ] 


lenby Bridge into the East Bank 
were — and still are — treated with 
suspicion and interrogated about 
trivial things. While the Jordanian 
media played the question as a 
marginal matter, the Jordanian in- 
telligence agencies saw — and 
questioned — West Bank residents 
as would be informers against their 
friends and neighbours, and as 
suspected members of the PLO in 
the occupied areas. This narrow- 
thinded and inconsistent policy 
drove countiess Palestinians into ac- 
tually acting as spies, collaborators, 
or agents — or becoming advocates 
of the separation of the West Bank 
from the East Bank. Who knows 
how many decent Palestinians in the 
occupied areas ended up on 
Jordan’s ‘‘black list” because of this 
hateful policy? 

If, after 15 years of separation, 
most of the West Bank-and Gaza 
have ¢othe to desire a Palestinian 
state of their own instead of a sim- 
ple reunification with Jordan, how 
much of this is Jordan’s own fault? 


COGNIZANT of the political 
realities of the Middle East, and in- 
ferring the Israelis’ strategy from 
their actions (and not their words), | 
feel certain that the continuation 
and strength of your rule will halt 
Israel's scheme of forcing that 
Palestinian state into the East Bank 
of the Jordan River, something 
which would mean the complete 
loss of the West Bank. In that case, 
your regime would depend not on 
the support of foreign powers or the 




















loyalty of the army, but on the sup- 
port of the Palestinian-Jordanian 
masses — masses which must 
realize that a Palestinian flag 
hoisted over your palace in Amman 
would be a national tragedy. 


To avoid such an outcome, the 
Jordanian administration must 
develop a new policy with regard to 
the West Bank and Gaza. From its 
inception, this new policy would 
acknowledge that the Palestinians 
live under different circumstances 
now, and that many social, 
economic, political and mental 
changes have taken place in the last 
1S years in the West Bank and 
Gaza. We are not the same people 
we were in 1967. We think and 
behave differently from those who 
live in Amman, Jerash and Irbid. 
We do not read A/-Dostour, and Ar- 
Rai, and Al-Liwa; we read the other 
Arab papers, the Israeli papers, the 
European and the American 
publications. We are no longer the 
stepchild of the administration in 
Amman; we live today at a cross- 
roads of the world. 

We have learned what real 
democracy is about — and what it is 
not about. A democracy is nota fic- 
tion to serve as some sort of rubber 
Stamp. Prime ministers, ministers 
and senior government officials are 
not above justice. The TV and radio 
media are not, we have learned, in- 
stituted solely to follow after and 
publicize highly-placed self-seekers. 
And the Crown Prince has, con- 
stitutionally, only one job — to take 
care of his health, as the British say. 
Having learned ail this, we now de- 
mand a change in the administra- 
tion’s attitude, a change which will 
prepare the ground for Jordanian- 
Palestinian equality. 


ORIGINALLY, the declarcd East 
Bank-West Bank unity was based 
on certain legal and constitutional 
protocols. First, your decision in 
1974 to abandon this original uni- 
fication was an _ unconstitutional 
act. Secondly, such a legal unity was 
not inconsistent in any way with the 
presence in the West Bank of the 
PLO. Jordan’s action on inese two 
counts has yet to be explained by 
the administration in Amman. 
There is a big difference between 
the so-called ‘‘pro-Jordan”’ faction 
here, and those who support West 





Bank-East Bank unity. I believe the 
first element seek only their own 
personal ends. The second group, 
the unionists, represent the goals of 
many responsible and patriotic peo- — 
ple. The pro-jordan jaction, it 
seems, defend Jordan only when 
they are in Amman; but the up-. 
ionists have gone to jail and have 
suffered for the sake of their 
national aims. Perhaps the time has 
come for Your Majesty to examine, 
and make a choice between, these 
factions. 

Let me point out that the Jorda- 


. Mian ambassador to Washington 


made a personal fortune at the ex- 
pense of Jordan’s plan to establish 
an anti-aircraft missile defence 
system. He was awarded a prize — 
after the plan was scotched — and 
given this diplomatic appointment, 
instead of being brought to trial for 
his questionable activities. There 
are countless other cabinet 
ministers and high-ranking officials 
who ought to be tried as thieves and 
plunderers of the Jordanian peo- 
ple’s dreams. 

Please allow me, Your Majesty, 
to touch on a sensitive issue: the 
Jordanian subsidies to the people of 
the occupied areas. There are 
representatives of the pro- 
Jordanian element — whose 
credentials your government ac- 
cepts unquestioningly — who abuse 
both the people they are meant to 
help and your government as well. I 
will describe two cases out of many 
I know of. 

When some land in a village near 
Jerusalem was confiscated by the 
Israeli government, the owners 
asked for help from one of your 
representatives here in order to pay 
for a lawyer to go to court for them 
to save their land. The lawyer 
charged them 500 Jordanian dinars. 
But the Jordanian representative, in 
his official request for funds, asked 
for 5,000 from the government. The 
lawyer was paid his fee of JDSOO, 
which left JD4,S00 unaccounted 
for. The lawyer heard how he had 
been used and withdrew from the 
case. In the end, the landowners lost 
their case — and their land — in the 
Israeli court. The Jordanian govern- 
ment representative came out 


JD4,500 ahead. 
in another case, 4 certain mayor 
— one who was appointed, not 














clected, and who receives red- 
carpet treatment whenever he visits 
Amman — submitted a bid for a 
new office building which was to be 
constructed in his town. The 
architect was a close relative, and 
he submitted a fee of £76,000. 
Naturally, this item in the budget 
was rejected. The next day, the 
mayor announced that he would 
resign. Why? In protest, he said, 
over the difficulty and trouble 
caused by the military administra- 
tion. Everyone knew his actual 
reason for anger and obstinacy. 
Your Majesty, there are volumes 
of similar stories of corrupt misuse 
of the money sent into the West 
Bank by the Jordanian government. 
But let me point out that these peo- 
ple have partners in offices in Am- 
man — partners who have grown 
rich, built businesses, and bought 


estates in Snpaip,, England and, 
Switzerland. How are we to trust af 


administration which makes money 
at the expense of our miseries and 
losses? 


NOBODY in the West Bank needs 
to be reminded that the “‘il- 
legitimate baby’’ of the Village 
Leagues is one ugly face of the oc- 
Cupation; but your government 
should not forget that those partici- 
pants in the Village Leagues cut 
their teeth in the school of the Jor- 
danian government. And they are 
still on the payroll of the Jordanian 
administration. Can you ignore the 
fact that one of the cabinet 
ministers in your government is the 
cousin of Mustapha Dudein, the 
chairman of the Hebron area Vil- 
lage League? This same Mustapha 
Dudein was issued a West Bank 
identity card while he was still a 
minister in Jordan. I conclude only 
that the alleged pro-Jordan ele- 
ments in the West Bank are in fact 
the ones closest to the occupying 
elements. 

! do not hold you in any way 
responsible for this situation, but J 
do think 1 significant that you have 
remained silent about those men 
who have disappointed you and 
stabbed you in the back. 

As long as your government sup- 
ports individuals who care first 
about their own interests and who 
are loyal as long as they are paid, 
there will be no chance of improv- 








ing this appalling situation. You do 
not need chameleons by your side 
—- you need men who are willing to 
offer criticism when it is needed, 
men whom you can trust to be 
straightforward with you. 

In the last 15 years, countries like 
England. the United States, and 
even China, have had radical 
changes in their government. 
Perhaps in the Kingdom of Jordan, 
too, clean, fresh air is needed to 
sweep away the odour of past cor- 
ruption. The rusty, outdated 
engines in the Jordanian administra- 
tion should be retired and replaced 
with modern, innovative equip- 
ment — if only for the sake of the 
many who are dependent on the 
smooth and reliable working of 
the government. 


WHERE DO WE GO from the 
present situation? Is Jordan satisfied 
with merely denouncing the Israeli 
settlement policy and televising 
scenes of Israel’s harsh treatment of 
the Palestinians? Will Jordan be 
content to watch — and simply 
report it — as Israel swallows up the 
_ West Bank bit by bit? Will Jordan’s 
only response be to carry their com- 
plaint to*the “Arab wailing wall,” 
the UN Security Council? 

What alternatives are there? The 
Arab-Israeli confrontatioi cannot 
go on as it is -~ neither ¢ ace nor 
war. What we ‘lave at present is 
nothing but a cancer which will 
slowly consume us all. 

There are two possibie solutions: 
the military solution and the 
peaceful, political solution. 

I see no point in even discussing 
the chances of the Arabs jaunching 
a successful war to iiberate parts or 
all of Palestine. i think Your Ma- 
Sesty knows better than anybody 


._ else, in the Arab world that israchis 
“*armed to the teeth. Every power in 


the world recognizes them as an ex- 
ceptional military force. And it goes 
without saying, that the United 
States will never ailow Israel to suf- 
fer a crippling defeat — even if i 
were possible to defeat her. 

Most imporiantiy, Your Majesty, 
the great powers — and the resi of 
the world community -- will never 
allow either side to start a full-scale 
war in the Middie Eas’ 

Even were these factors not part 
of the military scenario. other ir. 
reconcilable elements in the Arab 
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!handoap you 
Ihe Arab world today sutters 
GIVisit COESS Pachter iwaultisl 
ion, regional wars, and the bel- 
yerence ©; AGiCAl regimes The 
Arab world aisu suffers from a fun- 
famental inabilitv to make prope: 
ise of ts wealth of resources and ils 


well-trained, educated classes, as 
weil as a fatiure to develop a 
modern fepresentative society. 
bauced with ihese problems, you 
innot wage such a war; in such a 
war you play with the emotions of a 
people and give them false hopes. 
4 war on the scale it. would re- 
quire to deteat Israel would exhaust 
the resources financial, human, 
and military of any of tne Arab 
countries. Egypt learned this to its 
st and sorrow. Egypt, in the end, 
gnt peace 
And if the Arab world has, to this 
day, failed to resolve the crisis in 
Lebanon, how do they believe they 
can solve the Palestinian problem? 
And a country like Saudi Arabia 
sealthy beyond imagining, yet 
-rying out for an arsenal of modern 
weapons failed to lift the siege of 
the fanatics who held the Great 
Mosque in Mecca. Who can 
seriously believe that the Saudis 
want to fight Israel? 


fHiLN what about a peaceful solu- 
yn to the contiict? 

lo begin with, Jordan and the 
ther Arab countries cannot deny 
that they yave their blessing to 
Resolution 242. This reveals that, 
politically speaking, they would 
consent to a peaceful solution. Nor 
did the Arab summit conference 
held in Baghdad after Sadat visited 
lerusalem denounce a peaceful 
esolution In fact, Irag, which 
lever accepted 242, signed the 
Baghdad summit’s resolutions. 

But Jordan is the one Arab 

untry most afieected by the “hot 
yeace-cold war” situation. I realize 
hat Jordan could never undertake a 
weave Wiititive singiehanded; finan- 


' 


‘a! considerations and its 


veoxruphical situation —- sur- 
rounded as its by Syria, Iraq and 
Israel prohibit this 


i also realize that some people ad- 
cate abandoning the West Bank 
si ply co get Jordan off the hook of 
i seeming insoluble problem. They 
irgue that the Fast Bank has 





managed very weil without the West 
Bank since 1967. Also, there are 
many who believe that the political 
Stalemate of the present dilemma is 
to Jordan's advantage: the country 
would lose a source of needed in- 
come if an independent Palestinian 
State were finaliy established. 

i know for a fact that important 
Jordanian officials have met with 
Israeli representatives on several 
occasions. They came away con- 
vinced that !srae! will never retreat 
irom the West Bank territories, so 
they saw no point in continuing to 
negotiate. Jordan erred in 
negotiating directly and ir secret 
with israel. The stronger partner 
customarily dictates the terms in 
such cases. Had Jordan engaged a 
mediator -- for instance the United 
States — it would have been in a 
stronger position. Jordan must 
realize that it will never get from 
Israel the ideai, most satisfactory 
solution; in fact, Jordan’s siogan, 
All or nothing,” has brought about 
the present unsatisfactory situation. 


THE WORLD now recognizes the 
problem of the Palestinians in ths 
West Bank and Gaza. But the same 
world is still waiting for the Arabs to 
Say exactly what it is they 
want to do. Why, one asks, did the 
Saudi peace initiative fail to men- 
tion explicitly that Israel has the 
right to exist in peace? The patent 
absence of such a resolve gave the 
Israelis a good argument that the 
Arabs cannot be trusted, that the 
Arabs want to have their cake and 
eat it, too. Why do the Arabs act 
like an ostrich hiding its head in the 
sand? 

Jordan, of course. has the right to 
reject the Camp PD :vid Accords, but 
does it have tne right to base 
regional policy on this rejection? 
Why do they not ask the American 
administration to serve as a 
mediator between Jordan and 
Israel, and possibly work out their 
own accords? 

Many claim that the United 
States could not serve in such an un- 
biased capacity because it is so 
closely allied with Israel.This ig- 
nores a crucial fact: the United 
States played a major role in bring- 
ing about Israel’s complete 
withdrawal from the Sinai. Egypt 
only benefited from allowing 

















American mediation in its case. 

American Middle East policy has 
shifted from blind support of Israel; 
they now acknowledge the impor- 
tance of helping the Arabs to 
restore their mghts as an essential 
factor towards securing their own 
interests in the Middle East. You 
know far more about this, Your Ma- 
iesty, than I. The United States 
seems ready to use its ties with 
Israel to influence her in the direc- 
tion of peaceful goals — and 
American goals. 


COULD JORDAN work out a 
Jordanian-Palestinian peace in- 
itiative to resolve the Palestinian 
problem and help create some sort 
of Palestinian entity? Such a plan 
would have to include: explicit 
recognition of Israel's :.ght to exist 
within recognized borcers; the ‘Vest 
Bank and Gaza coming under an in- 
ternational mandate for a short in- 
‘erim period; demilitarization of the 
West Bank and Gaza; joint 
Jordanian-Israeli arrangements for 
watching the border; Jerusalem uni- 
ted but shared; and free elections, 
with a view to Palestinian self-rule. 

The Palestinian entity so es- 
tablished should set up a confedera- 
tion with Jordan based on total 
equality. But the pre-1967 ex- 
perience of the former East Bank- 
West Bank union should not be 
repeated; the old relationship 
should be only a general blue-print 
for the future. 

No one can expect this to be an 
easy task. It will be difficult to bring 
all the parties involved to the 
negotiating table, and harder still to 
wring certain concessions from the 
Israelis. But we must convince the 
world that we want a genuine 
peace and we must prove this by 
actions and not just by words. 

If the resolution of the problem in 
the West Bank is critically impor- 
tant to Jordan, Jordan must remove 
itself from regional and Arab in- 
ternecine conflicts. If, however, 
Jordan is more afraid of Syria (and 
other radical Arab states), than it is 
concerned about the Palestinians, it 
should admit it, and openly direct 
its foreign policy in that direction 
alone. 

Does Your Majesty want to know 
how, the people of the occupied 
areas feel about Jordan’s part in the 
ongoing Gulf war? | can only say 


CSO: 4400/219 


that they cannot see how the win- 
ning of a war in “the Eastern Gate” 
(as Jordan puts it) is a step towards 
liberating Palestine. No one is 
fooled by this rhetoric. We have our 
own daily battles and do not need 
the Iraqi war bulletins broadcast 
from Amman. 

Is Jordan supporting Iraq in this 
war simply because Israel has sup- 
ported Iran? Would you accept Iran 
supporting Syria, just because Israel] 
supported Jordan in 1970? One can 
only be reminded of basketball fans 
screaming their allegiance to their 


. favourite team! 


Jordan supports the Moslem 
Brotherhood in Syria, and it is a fact 
that Jordan has supported the 
fanatical elements inside Egypt. 
Why is Jordan involved in this 
multi-front activity? Is Jordan some 
major world power? Or is Jordan a 
“hired gun,” a mercenary force? 

We Palestinians do not want the 
kind of religious fanatics who, at a 
university near Jerusalem, threw a 
professor out of his second-storey 
window and who have stabbed their 
political opponents in the name of 
God, the All-Merciful. We do not 
want the civil strife that this brand 
of Islamic fundamentalism has 
brought into every Arab country, 
damaging the true face and the 
reputation of Islam — a faith based 
on love, forgiveness and non- 
violence. 

Palestine has always enjoyed a 
healthy pluralism. Many different 
kinds of Arabs have traditionally 
lived here together and benefited 
from each other. Are we to look 
forward to another Lebanon here’? 
Isn’t it enough that Arabs have 
together destroyed the good 
Lebanese example of what a stable 
and free Middle Eastern nation can 
be? 


YOUR MAJESTY, I ask you to 
heed the voice of the Paiestinians 
themselves. Nc peace can be es- 
tablishec for us — the victims of this 
conflict — without your participa- 
tion in that peace. Jordan can only 
benefit from a change in attitude 
and behaviour towards the people 
of the West Bank and Gaza, and a 
change in policy towards the resolu- 
tion of the Palestinian problem. 

ABU ZERR EL-GAFFARI 
(The writer has chosen to use a pen- 
name} 




















TO AL-QADHDHAFI'S OVERTURES ASSESSED 


icle: “Libya: All Gadaffi's Gambols"] 


Col. Moammar Gadaff:’s diplomacy is now more 
predictable than at any time in che past. Rapidly 
falling oil revenues, the need to obtain at least 
temporary understanding with OAU members in the 
run-up to the OAY/ summit due to be held in Tripoli 
in August, and the combined pressure of the US and 
conservative Arab states, has prompted a series of 
wide-ranging Libyan diplomatic initiatives. If 
Gadaffi's OAU-targeted diplomacy promises to at 
least partially restrain post-OAU Libyan strategy, 
slim oil revenues will be a longer-term restraint on 
foreign policy and a reminder that Gadaffi’s 
domestic security is prone. 

The US decision on 10 March to ban imports of oil 
from Libya and the token measure announced on 30 
March of stopping the ‘‘illegal’’ export of $1.7m 
worth of “‘high technology’’ goods to Libya shows 
that the US still intends to squeeze Gadaffi whenever 
possible. Before the embargo the US was importing 
at most 140,000 barrels of Libya’s reduced output of 
600,000 barrels a day (b/d). Alternative supplies have 
been found without damaging the interests of US oil 
companies in Libya. Of the five still operating in 
Libya only Occidental is anyhow likely to remain 
(AC Vol 23 No 1). The other four — Conoco, 
Amerada Hess, Marathon Oil and Mobil — are 
expected to pull out in the wake of Exxon which left 
last November having obtained $95m compensation 
for its assets, which consisted largely of its LNG 
plant at Marsa al Brega. Occidental is unlikely to 
suffer if it becomes the sole US oil operator there, 
especially since it sells most of its crude to refining 
companies in Europe. Meanwhile US exports to 
Libya are worth about $700m annually. The 
Houston-based company Brown and Root, has a 
contract to build a 220,000 b/d refinery for the 
Libyan National Oil Corporation; other US 
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companies are sull picking up important deals, often 
thvough British or Italian subsidiaries. (/ngersol/ has 
recently won a $42m contract to train engineers for 
the Misurata Iron and Steel complex). European 
countries likewise continue to prosper in their 
commercial relations with Libya. Last year Italian 
exports to Libya doubled to over $lbn. Britain is 
expected to reach $1bn this year. 

But this year Libya is expected to earn only $8 bn 
in oil revenue, compared with $14 bn last year and 
$20 bn in 1980. Coupled with continued political 
pressure (including the US intention of going ahead 
with further naval manoeuvres in the disputed Gulf 
of Sirte), the economic squeeze clearly prompted the 
reshuffling of his cabinet (or General Peoples’ 
Committee) to give it a leaner, more technocratic 
look. At the beginning of March he _ shifted 
Abdulsailam Zaqar from the oil portfolio (by 
inference blaming him for some of the muddle over 
oil pricing), replacing him with Kamal Hassan al 
Maghour. More importantly he moved the respecied 
minister of planning, Moussa Abu Freiwa, to the 
economy secretariat and gave him the light industry 
portfolio as well. This may indicate a change in 
Gadaftti’s thinking about economic development. In 
the past, plans have centred on heavy industry, such 
as the iron and steel complex at Misurata. But these 
expensive projects are rapidly becoming less feasible, 
partly because of Libya’s shortage of foreign 
exchange and partly because of the world-wide steel 
market slump. Consequently light industrial projects 
which until now have been a failure, are being given a 
new lease of life, and agricultural development, both 
a practical disaster and a source of considerable 
political worry to Gadaffi following the bitter debate 
about land reform at the General Peoples Congress 
in January, has also been given a boost now that it 
has been placed under the aégis of Abu Zaid Omar 
Dourda, forrner minister for the economy. 

However it is in foreign relations that Gadaffi's 
fence-mending is most apparent. Ironically :t has 
been at the expense of his once most discernible 
strands of diplomacy: his desire for Arab unity and 
his search for markets for his country’s fledgling 
industry in Africa. The emphasis now is on fostering 
relations with his immediate neighbours, particularly 
Egypt and Tunisia, and for knotting ties with the 
wiaer African continent. (A quorum at the OAU 
summit in Tripoli in August is obviously not to be 
jeopardised). Below we set ou* Libya’s broad foreign 
relations score-card. 


The Arab world: Libya no longer has the kudos it 
did even a few years ago when at least Gadaffi’s pan- 
Arabism was considered genuine if a little eccentric. 
By supporting the ‘‘anti-Arab’’ side, Iran, in the 




















Gulf war, he is out on an isolated limb. (Saddam 
Hussein's Iraq is his implacable enemy, and the small 
but influential Iraqi-oriented Battah party in Tripoli 
has been smashed and many of its leaders either impri- 
soned or executed). Gadaffi’s liaison with Syria has 
lasted in scme form since 1980 — partly as mutual 
protection against Iraq. But dynamism in the Tripoli- 
Damascus axis has waned thin. Libya’s name is still 
suspect in Lebanon because of its now undisputed 
role in the abduction and possible murder of the 
Lebanese Shia leader Imam Musa Sadr in 1978. At 
the beginning of the year Gadaffi seriously consider- 
ed improving relations with Saudi Arabia in order to 
put together a pan-Arab front to confront the 
problems of the middle east after the assassination of 
President Sadat and in the run-up to the Israeli 
withdrawal from Sinai. Diplomatic relations between 
Tripoli and Riyadh were resumed. The honeymoon 
was short-lived as Gadaffi realised that Saudi crude 
was undercutting Libya’s in the markets. At the 
beginning of March he launched a series of tirades 
against the Saudis for ‘‘acting on American orders in 
raising oil production to cause a glut.”’ 


Egypt: At least there are contacis between Cairo and 

ripoli since the accession of President Mubarak, 
who has made it clear that he has no intention of 
using the Egyptian army against Libya. Gadaffi has 
sent his cousin and general intelligence affairs fixer, 
Ahmed Gadafadam, to Cairo on probably two occa- 
sions to discuss matters of mutual interest. Gadaffi 
also met Egyptian opposition leader Khaled 
Mohieddin during his visit to Algeria in January. The 
former Egyptian foreign minister and editor of A/ 
Ahram under Nasser, Mohamed Heikal, also appears 
to have acted as a diplomatic conduit between Egypt 
and Libya. Tripoli has responded to these openings 
by banning Gen. Saadeddin Shazli, the Egyptian 
opposition leader who had Tripoli as his base for his 
campaign agains! Sadat, from using Libyan radio 
stations for his propaganda broadcasts to Egypt. But 
however much relations between Egypt and Libya 
may warm, Mubarak clearly distrusts Gadaffi. He 
needs a modicum of Libyan support to make his re- 
entry into Arab politics after the return of Sinai later 
this month, and Gadaffi needs Egypt to smooth his 
way towards the holding of the OAU Summit in 
August. At present Cairo is opposed to Tripoli on the 
central OAU issue: recognition of Western Sahara 
and Poltsario. 


Sudan: President Nimeiri still holds the torch of anti- 
Gadaffism in Africa, despite the pressure he was 
under during the January sugar price riots in 
Khartoum to moderate his pro-Western, anti-Libyan 
rhetoric and adopt a more neutral foreign policy (AC 

















Diplomatic chronology 


Since the beginning of the year the following high-level | 


diplomatic exchanges have taken place with sub-Sahara Africa. 


Benin: 2 March, President Kerekou's senior emissary, Mohammed 
Amado, arrived in Tripoli with a message from Kerekou to 
Gadatfi. Kerekou may visit Libya shortly. 


Ghana: Libyan diplomacy profitted from the Rawlings coup. The 
first official exchange (other than the Libyan delegation which 
went to Accra shortly after the coup) was on 17 February when 
Chris Bukari Atim of Ghana's Provisional National Defence 
Council led a sizeable delegation to Tripoli for eight days. Several 
rounds ot talks were staged by the ‘*Libyan-Ghanaian commit- 
tee’’, whose senior Libyan was secretary for justice, Mohammed 
Biigassem Zuwei. A National Union of Ghanaian Students 
delegation held simultaneous meetings with the Libyan Student 
Liaison Bureau. 25 February, Libya and Ghana signed a 
cooperaiion treaty covering economics, health, culture and 
information. Libya sent $00,000 barrels of crude oil to Ghana the 
following week, entirely free. A 15-year oil supply arrangemen, is 
expected shortly. 4 March, Ghanaian minister of youth and sports, 
“aya Yobah, arrived in Tripoli for an eight day visit. 1S March, a 
“protocol for joint action’’ between Libyan and Ghanaian 
Students was signed. There will be regular visits to Libya at Libyan 
expense) by Ghanaian students, who will discuss Gadaffi's Green 
Book. 


Guinea-Conakry: President Sekou Toure is a financial opportunist 
(AC Vol 22 No 17), as again shown by the recent Guinea-Cuba 
cultural agreement. 9 February, Gen. Lansana Diane (member of 
the Guinean politburo) arrived in Tripoli for a three-day visit. He 
was hosted by Brig. Abu Bakr Yunis Jaber C-in-C of the Libyan 


armed torces. A tew days later Sekou Toure cabled Gadaffi to | 


insist that Guinea wanted closer relations with Libya. 


_ Kenya: § March, Martin Shikuku, Kenya's assistani minister tor 





economic planning and development, and chairman of the Kenya- 
Arab Friendship Society, led a 10-day visit to Tripoli of the 
society. Talks included the possibility of an exchange of language 
teachers, trade and joint ventures and the possibility of Kenya 
importing Libyan crude oil. 


Lesotho: 15 February, Lesotho tinance minister, Khetla Rakhetla, 
arrived in Tripoli. (Presumably the sudject of Outside assistance 
for Lesotho-based ANC groups was discussed). The C-in-C of 
Lesotho’s armed forces visited Libya last September. 


Madagascar: 22 March, Madagascan minister of youth and sports 
arrived in Tripoli. In November last year Madagascan foreign 
minister, Christian Remi Richard, and the deputy C-in-C of the 
Madagascan armed torces spent several days in Tripoli. 


Mauritania: mid-January, a Mauritanian General Labour Union 
elegation was in Tripoli. In early March Mauritanian head ot 
state, Lt. Col. Mohammed Ould Haidalla, exchanged letters with 


| Gadaffi in which it was agreed that US-Israeli designs in Africa 


should be countered. 10 March, Abdelaziz Ould Ahmed. 
Mauritanian minister of justice, arrived in Tripoli. 


Mali: 18 February, the establishment of the Mali-Libyan Arab 
Bank for External Trade was announced. It has an initial capital ot 
§00m Mali tranes, of which 51% 1s Libyan and 49% Malian. 


incjpe; 22 March, Sao Tome and Principe foreign 
minister, Maria Do Nascimento Da Gracia Amoria, arrived in 
Tripoli. 
Toge; 12 February, Togolese president, Gnassingbe Eyadema 
stopped over for 24 hours in Tripoli with several Togolese 
politburo members. Talks were held with Gadaffi. 














Vol 23 No 4). For a time an improvement in relations 
seemed possible, particularly in early January when 
Chad leader Goukouni Waddeye visited Khartoum 




















and Nimeiri promised to halt his aid to rebel Chadian 
leader Hissen Habre. But the rapprochement came to 
nothing, particularly after Libya was accused of 
masterminding the delivery of a number of bombs to 
Khartoum in late February. One letter bomb was 
reportedly defused before it reached the chairman of 
the government daily newspaper A/ Sahafa; a more 
sinister contraption reportedly set to explode in a US 
social club in Khartoum was quoted by the US as the 
reason for the US ban on Libyan oil. 


Tunisia: Gadaffi’s overtures started in January when 
he decided to return to Tripoli from Algiers via 
Tunisia. He spent sometime conferring with Tunisian 
prime minister Mohammed Mzali and members of 
his cabinet in Sfax. Following this visit, Tunisian and 
Libyan ministers visited each other’s capital regular- 
ly, culminating in a return visit by Gadaffi to Tunis 
at the end of February when he met President 
Bourguiba. The ground-work for the visit was done 
by Abderahman Thili, director-general of the Office 
National d’Huile and a son of one of the early leaders 
of the Tunisian trade union movement. Gadaffi 
handed back magnanimously the signed unification 
agreement which had so worried Bourguiba. Gadaffi 
even referred to Bourguiba as his ‘‘father’’ and 
political mentor. A day later the International Court 
at the Hague announced its decision on the dispute 
between the two countries over oil in the Gulf of 
Gabes (AC Vol 23 No 6). Libya gets three-fifths of 
the disputed zone and the area which contains most 
oil. But cooperation between the two countries in 


exploiting hydrocarbon assets in the Mediterranean 
cannot be ruled out. There have been agreements in 
the past few weeks on agriculture, industry, power 
and transportation. Tunisia is unlikely to undermine 
Libya’s efforts to hold the OAU summit (immigrant 
Tunisian workers will be vital for providing OAU 
services in Tripoli) even though it is still lined up 
against recognition of Western Sahara. 


Algeria: Relations have never really recovered from 
their low point three years ago when Algeria helped 
Tanzania overthrow Uganda's President Amin, who 
was backed by Libya. Since then Algiers has resented 
the increasing Libyan involvement in the Western 
Sahara dispute. When Algeria was seeking some dip- 
lomatic accommodation with the Moroccans, Libya 
complicated the issue by becoming a more enthusias- 
tic supporter of Polisario then Algeria. Algeria also 
distrusts Libya’s Islamic rhetoric in countries such as 
Mali, Niger and Upper Volta. Nevertheless, 
Gadaffi’s Janua’ visit to Algiers could prove an 
important public relations coup if the diplomatic 
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battle over the Western Sahara gets worse. 


Morocco: Relations have deteriorated further follow- 





ing Libya’s insistence in giving aid to Mauritania. 
However, Gadaffi has promised that if the Arab 
Summit which failed to get off the ground in Fez last 
November finally takes place this summer, as has been 
suggested, he himself will atten. the quid pro quo 
of course is King Hassan’s attc..dance at the OA 
Summit in Tripoli, which seems unlikely @ 
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EGYPT 


SPECIAL ECONOMIC CONFERENCE RECEIVES VARIOUS RECOMMENDATIONS 


Labor Federation Presents Views 





Cairo AL-'UMMAL in Arabic No 748, 15 Feb 82 p 5 





/Text / The General Workers’ Federation has presented the economic conference with 
a working paper on dealing with the course of th: economy. Here is the entire 
text of the federation's working paper: 


The public sector is to be considered one of the most prominent and important 
achievements of the 1952 revolution, B8esides being a truthb“ul expression of the 
people's ownership of the means of production, which operate at their disposal and 
for their good, it truly constitutes a basic pillar of economic development. 


In recent years, especially since the issuance of the first legislation on the in- 
vestment of Arab and foreign capital, the public sector has met with campaigns of 
criticism whose proponents have concentrated on what are known as “the negative 
features of the public sector." The General Federation of Workers' Unions recog- 
nizes these features and considers that they must be eliminated. Without going 
into details, we can sum up these negative features as follows: 


Backwardness, as a result of the failure to take technical developments in the use 
of the factors of production into account. 


An absence of planning and coordination among companies pursuing similar activities 
throughout the sector in general. 


The low level of competence in performance because of government restrictions and 
functional interference in the technical, financial, economic and commercial ad- 
ministration of public sector subjects. 


Disturbances in the financing structures of many units in the sector. This is rep- 
resented by the inadequacy of available capital, the shortage of liquidity, and 
growing indebtedness, 


The fact that the costs of the product are higher than corresponding products in 

the private sector. Here, one must observe that the public sector units bear bur- 
dens that have been imposed on them by the government's social policy: compulsory 
pricing has been imposed on them while it has not been applied to investment firms. 
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Technically and administratively competent people and skilled labor has fled to 
Arab countries, Liberalization companies or private sector organizations, because 
of che small financial reward on the one hand and the absence of adequate incen- 
tives on the other. 


Retorm Projects 


A group of projects have been drawn up by the National Production Council, the 
Ministry of Industry and the Ministry of Economy. They are all founded on major 
principles, the most important of which are: 


Separating ownership from management, liberating the public sector from restric- 
tions and direct supervision, establishing holding companies to bring about vertic- 
al and horizontal integration, granting companies in the sector the right to set 
out statut:s bearing on production costs, and determining the sales prices of pro- 
ducts and services in accordance with sound economic rules in the light of general 
government policy. The General Federation of Workers discussed these projects ex- 
pressed its observations, then presented its ideas on ways to support and develop 
the public sector. These are embodied in the following features: 


Achieving Interconnection and Coordination 


c rejected the notion of holding companies, because the establishment of these was 
the product of a specific historic stage in which big capital tended to dominate 
less voluminous projects and consequently dominate the domestic economy. Since it 
is the National Investment Bank to which ownership of the government's rights and 
shares of large companies would supposedly be assigned, that could therefore in- 
clude branches or subsidiaries that would be given the tasks that would be assigned 
to the holding companies. On top of that, private and foreign companies, especi- 
ally miltinational ones, would be able, one way or another, by ane means or another, 
to penetrate into our companies to dominate them under the guise of offering finan- 
cial or technological aid. 


Separation of ownership from management, by: 


Setting out specific bills that would be in keeping with the nature and type of 

-he company's activity. One advantage of this system is that it would give the 
oublic company freedom to act and enable management to give groups of workers ap- 
propriate wages. It would also help to preserve scarce technical labor and trained 
labor. 


The companies themselves would be left to interpret and apply these bills in the 
light of rules gowerned by general legislation. 


Providing minimum and maximum wages and salaries for each sector in a manner in 
keeping with its circumstances provided that the ratio of the two does not exceed 


ten to one, 


Properly guiding management and raising its standard of performance by: 
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Establishing a council of managers whose members will have the character of agents 
of public funds, provided that the council contain the most important members con- 
cerned--the factory manager, the technical m iager, the financial manager, the con- 
mercial manager, and so forth. 


Appointing boards of directors for specific periods (3 to 5 years) while making it 
permissible to reappoint then, 


Getting workers to participate in various committees such as those for production 
and purchasing and so forth. 


Setting forth firm selection of rules and standards for administrative supervisory 
positions. 


Ratifying or dealing with disruptions in financing. This can be done in the follow- 
ing manner: 


By increasing capital and paying the amounts that are still unpaid. 
Offering bonds on the domestic market. 


Studying the principle of financing through the issue of bonds guaranteed by the 
National Investment Bank at the prevailing interest rate. 


Setting forth a system that will guarantee that the companies retain the surpluses 
they realize for use in achieving their objectives, especially renovation and re- 
placement. 


Providing each unit some freedom to dispose of part of its foreign currency ac- 
counts for its productive purposes. 


Hastening to collect accounts receivable, while tightening up surveillance over 
this process. 


Striving to dispose of commodity inventories and avoiding adherence to sales prices 
that cannot be realized. 


Getting workers to participate in boards of directors: 

The General Federation insists that this principle be honored. Getting representa- 
tives of Labor personnel to participate in this manner is beneficial to the pro- 
ject and to its proper execution of the plans set forth. 

While some people demand investigation into an alternative to the election of 
workers’ representatives to the boards of directors, the search for such an altern- 
ative must be left to the labor union movement itself. It is this that must set 
out the means, determine the rules and specify the conditions. 


Determining scope: 
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It would be best to be rid of projects whose ownership and management ought not be 
subject to the government, such as movie houses and presses. 


Price Policy 


Price policy should be pursued on balanced bases and rules that will apply to all 
economic activities and will take real costs and a reasonable profit margin into 
account in the case of products that the government considers should be sold at 
below the economic cost conforming to the abovementioned rule. The government 
would buy these products at the economic price then assign them to specific 
agencies that would be in charge of selling them at a social price. 


The federation considers that the appeal to raise prices is a serious matter. If 
it is considered that such raises should occur, for serious, pressing considera- 

tions, they must be linked to wages and salaries in order to avoid the emergence 

of a gap that the masses will suffer from. 


Equality in treatment: 


[It is observed that Arab and foreign capital investment legislation guarertees 
this foreign investment various import, export and other (tax) advantages. There- 
fore, the attainment of justice requires that the scope of these benefits are ex- 
tended to comprise the public sector, and thus making it able to stand up to com- 
petition from the mixed and private sectors. 


The Issue of Subsidies 





Some people, following up on the enormous size of the figure on direct subsidies, 
that is, the figure that appears in the general government budget, observe that 
while this figure rose from 410 million pounds in 1974 to 1,563,000,000 pounds in 
1980-81, for instance, its share of total current revenues and current expenditures 
dropped from 28.7 percent to 27.4 percent, although imports of foodstuffs were 
assessed at the encouragement exchange rate starting in 1979. It has also been 
observed that its share of public spending has not increased in the last 5 years 
in spite of the increase in international prices, the increase in foreign ex- 
change rates and the population increase. From this, it is clear that the issue 
. subsidies is not as great as some people portray it to be. In addition, the 
large cise in the volume of subsidies in recent years is apparent /rather than 
real/ and can be attributed to the drop in the buying power of the currency. 


Facts which must be taken into consideration: 


in dealing with the issue of subsidies, account must be taken of a group of 
important facts: 


first, the inadequacy of production in satisfying local demand, as in the case of 
food grains, The same also applies to industrial production. However, because of 
short supply or as a result of defects in supply, the serious problem does not so 
much lie with this subsidization as with inadequacy in production. 
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Second, the constant increase in the volume of consumption, because of the natural 
population increase, developments which have occurred in consumption patterns, and 
disruptions in overall income distribution. In 1976, for example, 60 percent of 
the population had 34 percent of national income, while 10 percer* of the popula- 
tion had about 35 percent of it and the ratio of people living below the poverty 
line ranged from 36 to 38 /percent/ of the population. This means that subsidies 
are essential in the case of the overwhelming majority of the citizens. Whex we 
talk about the financial burden of subsidy policy, we must not forget the more 
serious, blatant burdens represented by govermment overspending in numerous areas, 





Third, the constant rapid increase in costs of living. This aspect is perhaps most 
intensely obvious in the case of the working people who are on pensions. 


Fourth, alongside the fact that subsidies are a totally economic and social problem, 
there is the political aspect, which is represented by the masses’ feelings toward 
the political leadership. This is a serious factor that people who call for the 
elimination of subsidies ignore or pretend not to notice. We have two examples at 
hand--one in Egypt, in 1977, and the other in the Sudan in January 1982. 


A review of some negative aspects: 


People who call for the elimination of subsidies say that application has resulted 
in numerous negative features, such as: 


Expansion in the scope of subsidies, which have come to include goods that do not 
constitute part of the neecs of masses with limited incomes. 


Many people with large incomes have benefited from them. 


The expansion that has occurred in the importation of certain commodities, and the 
subsidization of their sales prices; these are foodstuffs and consumer goods. 


Subsidization is an invitation to further consumption. However, if we assume that 
subsidies on commodities like fish, poultry, sugar and rice are eliminated, the 
inevitable result will be that people with limited and fixed incomes will be kept 
from obtaining them. 


Compulsory pricing does not encourage producers. In spite of everything, they 
constitute a class that exists and realizes extreme profits, in spite of its 
numerous complaints. The fault does not lie in the principle but rather in the 
errors to which the people who arrange the pricing succumb. 


The occurrence of deviant conduct, such as the tendency to let quantities of sub- 
sidized commodities filter into the private sector and among affluent, influential 
people; however, this is an administrative matter that can be remedied. 


The emergence of a parasitical class because there are two prices for each com- 
modity. This phenomenon is the result of corruption or defects in the distribu- 
tion system, poor selection of personnel and the faint character of deterrent 
penalties. 
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Subsidies to People Who Are Entitled to Them 


fhe real problem is not in the principle of subsidies itself but in the way they 
reach the people who are entitled to them. From this angle, the General Federation 
of Workers considers that: 


One. Group consumer cooperatives should be allowed to proliferate at jobsites and 
their material and manpower support should be pursued. The trade union movement 
has managed to complete the establishment of 1,300 societies of this type and the 
number should increase to 2,000 at the end of this year. 


Two. Subsidies should be given to all people working for wages in the four 
sectors--the government, public, private and cooperative sectors. 


Three, they should be given to people on pensions without discrimination as to the 
size of the pension. 


Four, the system of negotiable coupons with specific value should be adopted. 


[hese abovementioned groups constitute more than hal. the members of the society; 
they are the ones whom the workers’ union movement is considered to represent. 
"he movement leaves it up to others to create means to guarantee that subsidies 
set to the people who are entitled to them in the case of the following groups-- 
people in rural areas, professionals and tradesmen. 


A i indi Statement 


The General Federation considers that the appeal gradually to eliminate subsidies 
a the course of 5 years, for instance, is an appeal contrary to the interests of 
labor and it might be almost out of the question to bring it into execution in the 
light of the conditions of income distribution in Egyptian society. 


On social subsidies: 


- is a class of subsidy known as "social subsidies," including the provision 
appropriate housing at low prices. If we estimate that the cost of economic 
cusing is "S" pounds, and the government sells it at below cost, we will assuredly 
ealize where these social subsidies are directed, that is, we will realize that 
they are going directly to the people who are entitled to then. 


-ocial Insurance for Workers 


The number of Egyptian workers abroad who are working for themselves or on 
oersonal labor contracts is estimated to range from 2 to 3 million. They are all 
subject to the system of social insurance for Egyptian workers abroad, in accordance 
with Law 50 for 1978. 


The subject of this memorandum is the people working on personal labor contracts 
who have not been insured (domestically) in application of the provisions of the 
Social Insurance Law. The law that applies to Egyptian workers abroad applies to 
chem. 
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According to General Social Insurance Authority data, up to the end of 1979: 


The average per capita income of the people participating in it in terms of in- 
surance was 107 pounds, 


The average annual per capita paid-up dues in foreign currency was 288 pounds. 


The annual total that must be collected if only 2 million people working abroad 

are insured is 576 million pounds, while the total dues collected annually for this 
type of insurance were 3.9 million pounds in 1979--less than 1 percent of the former 
figure. 


Therefore, appropriate planning must be made for long-range execution with the goal 
of increasing Egypt's foreign currency receipts in a permanent, increasing manner. 
The means for realizing this objective are: 


One, membership in insurance by force of law, regardless of the will of the people 
subject to it. 


Two, if payment of dues takes place in foreign currency, in some cases it wou.d be 
best if rights and benefits were paid out in the same currency(in cases of residence 
in the country of the job, for instance), 


Three, it is necessary to define the rate at which foreign currency dues will be 
paid. 


Will that be the official rate, the encouragement rate or the gray market rate? 


Four, a study must be made on ways for reconciling the insured person's desire to 
invest his dues in commercial banks in order to realize a large return (16 percent 
for instance) rather than submitting them to the authority concerned. 


Five, means must be investigated whereby the insured person will be able to share 
in some of the revenues derived from the investments of the dues over which the 
General Social Insurance Authority exercises control. How can this be done? 


There are a number of bilateral insurance agreements between Egypt and a number of 
Arab labor countries, and these must be stipulated in social insurance statute for 
workers abroad in a way that will take account of this duplication of insurance. 
Six, it is necessary to discuss ways in which people who settle down in their 
country of origin or the country where they work may benefit from accounting 
reserves, 


The Economic Liberalization Policy 


Herewith are some recommendations for remedying the negative features of lLiberali- 
zation in its current form: 
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One, the benefits of legislation should be restricted to projects that provide out- 
put that meets with the demands raised by the national development plan, do not 
cong th domestic production, and also help provide real jobs. These are the 
criteria that must be applied when agreement is given to a project. 


[wo , free zone statutes must be amended so that the zones will become centers 
for che preduction of commodities that can be exported and will not be confined as 
is now the case to storage for supplying the local market. 


Inree, price rules must be set out on economic liberalization projects, especially 
projects whose output is oriented toward local consumption, so that that will not 

cause local products subject to compulsory pricing or determination of profit mar- 
gins to disappear. 


Five, a ceview should be made of the role of the foreign banks so that they will 
be able to participate positively in serving the domestic economy and in financing 
development in a manner that serves investment. 


Six, a link must be created between the National Investment Bank and the National 
Development Bank. 


Import Policy 


h of imports should be given explicit, major attention. This is a natural 
point and may in our opinion be ascribed to numerous economic and social considera- 
tions, including, for exampie: 


Four /sic/, the refusal to permit any new bank to work in Egypt now except for 
urgent considerations or because of special expertise. 


One, the import process should be linked to the balance of trade and the balance 
of payments, both of which are suffering from a deficit that must be remedied. 


oansion of different types of imports represents a negative, unhealthy 
aspect of the economic liberalization policy. 


Three, expansion in imports when there are no regulations to govern them can lead 
to a corresponding expansion in consumption, limiting possibilities for development. 


Four /sic/, the link between imports on the one hand and development of domestic 
production and protection of local industries from foreign competition on the 
ther must be strengthened. 


Five, expansion in imports can lead to encouragement of provocative consumption 
and the imposition of new patterns of individual and family consumption which will 
exploit the disruption in the distribution cf incomes. This could constitute a 
danger threatening social security. 


Six, the relationship between imports and the savings of Egyptians working in Arab 
countries in particular (the system of imports without foreign currency transfer). 
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Here are the most important proposals or recommendations aimed at guiding or reg- 
ulating imports so that they may serve productive development in particular: 


One, the failure to expand unorganized or unplanned imports or imports for which 
there is an actual need. It is also necessary to guarantee confirmation that the 
prices are appropriate, which is a necessity in light of our current circumstances, 
especially from the standpoint of the relative power of available cash resources. 


Two, there must be a fixed long-term import policy which will include the follow- 
ing elements, for example: 


Imports of materials where domestic production. is not sufficient to meet market re- 
quirements. 


Restriction of imports to commodities and products for which domestic production 
has no equivalents, 


Limited imports of provocative luxury commodities and imposing exorbitant duties 
on them. 


Exempting primary materials and industrial production accessories from customs 
duties, 


Expanding imports of equipment, machinery, spare parts and so on when required for 
replacement and renovation operations, while observing quality factors in imports 
of these goods. 


Tightening surveillance over free zones in order to thwart attempts to smuggle in- 
ported goods into the local market. 


Reviewing restrictions and procedures that obstruct export activities. 
Imports without Currency Transfer 


Since this system basically involves imports, and in view of the difficulty of conm- 
pelling people working abroad to transfer their savings, especially since there are 
many ways to entice them to use them abroad, it is therefore necessary to specify 
the types of commodities that we need, and it will be possible to import them 
through this medium, Among these types, we might mention primary materials, pro- 
duction accessories and commodities for /projects for/ self sufficiency in food. 


Technical and Skilled Labor 


In view of the deficit or shortages the local market suffers from in this type of 
labor, we recommend: 


Establishment of a national fund to finance training which will consist of contri- 
butions from productive units, the general government budget, loans, grants and 
duties specified for craft organizations. 
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1 of surplus Labor in the government and the public sector, training this 
labor and transferring it to sectors which are suffering from a shortage in it. 


Regulacing the emigration of skilled labor. 


iewing education policies with the objective of expanding technical education 
ad supporting technical education institutes with material and human resources. 


Working Paper Summarized 
Cairo AL-AHRAM in Arabic 15 Feb 82 p 9 
/Arcicle by 'Abd-al-Rahman "Aq1/ 


[Text / Dr ‘Abd-al-Jalil al-‘Amri, chairman of the conference, presented the work- 
ing paper drawn up by the committee of economic experts whom President Husni Mubarak 
nad assigned to prepare for the conference. 


The study of current economic circumstances revealed the need to review existing 

policies with the objective of increasing production and properly distributing in- 
come, since continuing with these policies would certainly lead to severe dangers 
wh« effects would be reflected on social and political conditions. Our best op- 


cion now is to benefit during the period of the next few years in which transitory 
financial resources from oil exports, transfers by Egyptians working abroad, loans 
ard aid might continue to be available, by guiding the bulk of these resources to- 
yard investment not consumption, so that it will be possible to guide the economy 


in the proper direction. 


The paper dealt with an analysis of the current economic situation. People were 

in agreement on the fact that the current economic situation in Egypt and the poli- 
cles pursued to manage and regulate it require a review, especially since the 
dimensions of some problems are clear to specialists, indeed to public opinion, 

ind solutions have been submitted time and again for these but no perceptible im- 
orovement or radical correction has been achieved. 


© is no secret that national output in agriculture, industry and services is 
_argely confined to meeting requirements, especially in food and providing require- 
nents for investment and development. Reliance on foreign resources in the form 

f loans, grants or transfers has increased, In recent years, receipts from the 
‘xport of surplus oil have increased from /$/400 million in 1971 to 1,758,000,000 

in 1980 and about 3 billion in 1981. These, and the remittances received from 
Seyptians abroad (2.86 billion in 1980), as well as loans, aid and revenues from 

ne Suez Canal, have been used to provide the foreign cash resources needed to 
finance increasing imports, and the importance of non-oil commodity exports, which 
nave basically not increased in 25 years, has declined. 


le has been no secret, either, that Egypt's foreign indebtedness, for instance, 
.as to a large degree increased, especially in the last 5 years. It seems that 
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for a number of years to come it will be necessary to continue this increase, with 
the concomitant obvious economic and political effects that will entail, in order 

to cope with obligatory commitments to provide necessary commodities through imports 
from abroad and pay instalments and interest. The value of the loans granted to 
Egypt by June 1981 came to $18 billion. 


As a reflection of this situation, in financing the general budget, recourse has 
been made to deficit financing and compulsory savings sources have been dispensed 
with, 


It is to be observed that public spending has recorded a great increase in the last 
2 years, in accordance with the sudden increases in foreign revenues. The receipts 
of some of these revenues have been heading downward recently, resulting in an en- 
during budget deficit. 


In order to emphasize the proper use of investments, the situation requires that a 
national manpower training and development program be developed which will raise 
the skill level of the workforce, as well as raising the level of expertise of 
specialists, technicians and organization and management personnel. 


Praiseworthy efforts have been made in technical and vocational training, in the 
context of intermediate and high educational organizations and diverse training in- 
stitutes in various authorities and ministries, principally the armed forces, which 
prepare suitable training for conscripts to realize defense objectives from which 
people who are discharged can benefit. 


Since we will continue to invest 6 billion pounds a year in the first year /sic/ 
in installations and equipment, it will be necessary to allocate 5 percent of this, 
or 300 million pounds, to manpower training and development. 


The paper raised an important question: 


What has prevented this sort of national program from being set up? In this regard 
we might mention that during the last war the foreign forces in Egypt, in a few 
years, trained and established a work force (to aid their war efforts) estimated 

at more than 300,000 industrial and ordinary workers. For 10 years we have not 
been able to train enough carpenters, plumbers and drivers for the local market. 


New Features of Industry and Agriculture 


The recommendations on agricultural policy, industrial policy and policies for 
other important development sectors are numerous. 


Whatever these obstacles might be, it is necessary to take an immediate decision 
to reform the public sector, which, everyone agrees, constitutes the major bulwork 
of production. 


In the field of industry, it is necessary first of all to review priorities with 
respect to matters that the public sector has jurisdiction over and that the joint 
and private sectors have jurisdiction over. It may not be possible to make such 
an apportionment accurately. 
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fon reguires that a number of specific priorities for industrial develop- 
men ls be s forth and that first priority go to producing the commodities 
thet are requires for productive activity, such as fertilizers, building materials 
and che like, Next, priority should go to increasing local value added by completing 
the processing of half-finished materials in order to reduce pressure on the balance 
of payments, waile devoting attention to specifications and production capability. 


r 


The third priority will be to strive to increase industrial exports to international 
markets, especially in the African and Arab region. Here attention will be focussed 
on shifting to production of those commodities for which demand internationally at 
high rates is increasing. 

The Ministry of Defense and War Production plays an important part in military and 
civilian industrialization, as well as in training, research and general facilities. 


(there is a pressing need to support small industries, as has been done in India. 
in the sielad of the search for general principles and goals, it is recommended that 
iivestment spending in Egypt be raised to a level that will permit the employment 
ot the Large numbers of people entering the labor market because of the population 
increase, whose number is now estimated at about 400,000 a year, in addition to 
illocations for replacement and maintenance of existing facilities. Neglect of 

‘ll scesule in turning a number of people now working into unemployed persons 


On. 2S « 


People »inions are focussing on the need to increase fixed investments at current 
prices to about 6 billion pounds in the first year of the plan, instead of the 4.7 
billion sounds estimated for this year, all in current 1982 prices, provided that 

» in following years. 


/ be assured of financing for investments, it is recommended that receipts 
rom tt port of surplus oil, which will be about $3 billion, be allocated for 
this purcese instead of being included under sovereign government revenues. The 
purpos _tnis is not just to reclassify the budget (although that is also 
desiral in itself) but also to stipulate the principle that oil and natural gas 
ire a vel resource which, when extracted from the ground, must be converted in- 
tc oreductive resource on the surface rather than having a large, increasing por- 
fon of chis resource go for domestic consumption, as is the case at the present 
time. Thus that would mean nothing less than having us direct receipts from oil 
exports totally toward fixed investments that would result in maintaining agricul- 
tural and industrial productive power and the facilities required for that, gra- 
jually increasing this power in order to employ the growing manpower and provide 
the people's requirements in the future. 


he fii requisite principle is to raise local investments to 6 billion pounds in 
he tirst year of the plan; this will increase in coming years, provided that half 
of this be financed from receipts of oil exports and the other half as follows: 


billion pounds from local savings (part of which will belong to the private 











1.5 billion pounds from foreign revenues (part of which will belong to the private 
sector). 


There are other features which must be observed in terms of the distribution of 
investments among sectors, such as increasing the rural areas’ share of development 
projects, since the urban areas (especially the large cities) currently pre-empt 
the main portion of these, and giving attention to expanding the agricultural area 
by at least 150,000 feddans a year and building 150,000 ordinary dwellings a year 
with government aid, 


In agriculture, there still is room for further vertical expansion, some forms of 
which could be the creation of new strains of rice and cotton and expansion in 
field corn, These are all sound approaches for agricultural intensification and 
mechanization. 


However, the basic step, alongside vertical expansion, is to prepare an integrated 
national program to reclaim and freshly cultivate at least 180,000 feddans a year 
in order to broaden the agricultural area and form modern rural societies in the 
various areas that are fit for this purpose. 


Among the basic goals that must be given priority is remedy of the severe shortage 
of ordinary housing, which the public sector is inevitably deficient in building 
and which has the goal of serving limited income classes. In this regard, 150,000 
ordinary housing units should be built a year, provided that selection of construc- 
tion sites, construction design, and the means for financing and selling or renting 
it out be the subject of special research which will be accompanied by the elements 
of other programs, especially agricultural and industrial expansion programs and 
programs to resettle citizens outside the inhabited area. 


As regards energy, most of that is now sold to consumers in Egypt at less than 
actual cost, at a price which may not be more than one-tenth world prices, en- 
couraging consumers to waste energy. On the basis of increasing consumption rates, 
the responsible bodies in Egypt have estimated that demand for electricity will in- 
crease about sevenfold in the next 25 years, and they have therefore set out a pro- 
gram for nuclear plant expansion. This is a program which needs not just money but 
also, in the first place, scientific expertise and modern technology for which 
bases should be laid. 


Among the major facets of general spending which will require special attention one 
may point to military spending and subsidies, although one can discuss other fea- 
tures of spending with the objective of applying new policies without harming the 
ordinary classes, 


As we previously postulated, /regarding/ allocation of a limited amount of national 
resources for investment and development, the situation requires the allocation of 
allotments for defense on the one hand and for civil purposes in the government in 
all their features on the other hand, within the limits of available budget re- 
sources, in a manner guaranteeing coordination and equilibrium among defense 
policies, civilian objectives and development goals in view of the interconnection 
and interlinkage that exist among these various features. It is to be observed 
that military spending in most countries is estimated at about 10 percent of 
national income, 








ax effort are providing defense net only for Egypt but also for 


the whole area - is mandatory that we seek always to have everyone concerned with 
securit: region contribute to this burden. 


reyards dicect subsidies, whose figure was greater than 2 billion pounds in the 
last tiscal year, their bulk and rate of increase are rising every year, drawing 
the attencion /text ends at this point/,. 
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EGYPT 


"EGYPT TOMORROW' CONFERENCE SET FOR MAY 


Mubarak To Attend 


Cairo AL~AHRAM in Arabic 17 Apr 82 p l 
[Article: "Heads of Five Sectors in Egypt Tomorrow Conference Dialogue" ] 


[Text] President Husni Mubarak will attend the opening and closing sessions 
of the "Egypt Tomorrow Seminar" which begins this coming 22 May. Five sectors 
will be set up to work on it: democracy, headed by Dr Jamal al-'Utayfi [head 
of the Egyptian Bar Association]; population, headed by Dr Subhi 'Abd-al- 
Hakim; development of manpower headed by Dr Ibrahim Bayyumi Madkur; protection 
of values, headed by Dr Sufi Abu Talib; and social justice, headed by Engr 
Ibrahim Shukri [head of the Socialist Labor Party]. 


Dr Ahmad Khalifah, head of the National Center for Social and Criminological 
Research, is to announce this week the working papers and the detailed 
elements which the conference is to discuss in agreement with the heads of the 
sectors. The conference will discuss comprehensively the subjects submitted 
to it and then refer them back to the five sectors for a dialogue on them. 
Then the subjects will be returned to a full meeting of the conference, 100 
members, which will discuss the work of the five sectors and issue a compre- 
hensive report on them. 


Six Problems for Conference 
Cairo AL-SIYASI in Arabic No 841, 21 Mar 82 p 1 
[Article: "Egypt Tomorrow Conference Discusses Six Problems"; 


[Text] The National Center for Social and Criminological Research has begun 
to prepare studies for the "Egypt Tomorrow" conference which has been called 
for by President Husni Mubarak. Dr ‘Imad-al-Din, Sultan, director of the 
center, said this conference will conduct a full dialogue on the problems of 
youth, the woman, labor, democracy, production and housing and population. 


He said that the goal behind that is to find the true meeting point between 
economic and social development so to achieve comprehensive development. He 
added that the center has numerous studies on achieving these goals. In 
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omen, they must play their role in political activities and social 
‘specially in the countryside and participate effectively with men 
the goals of development. Likewise, the rural woman must be 
' opportunity through political and feminist organizations and 
ocieties to participate in formulating and implementing the rural 


1 


development plan. 


[in regard to youth, [Dr Sultan] said there are numerous studies on the use of 
free time and determining the role to be played on the social and political 
levels. He said that social development will aim at changing societal 
characterists and eliminate all impediments to development by establishing 


new social structures which keep pace with the needs of the individual and 


society. 


CSO: 4 504/265 
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EGYPT 


NPUG CAMPAIGNS FOR FUNDS TO PUBLISH 'AL-AHALI' 

Fifty-Thousand Pounds Sought 
Cairo AL-SIYASI in Arabic No 840, 14 Mar 82 p 6 
[Article: "Contributions Campaign to Re-publish AL-AHALI"] 
[Text] The general secretariat of the National Progressive Unionist Grouping 
Party has decided to conduct a contributions campaign to raise the sum of 
50,000 Egyptian pounds for publishing the newspaper AL-AHALI. 

Egyptians Abroad Solicited 
Kuwait AL-WATAN in Arabic 28 Mar 82 p l 
[Article: "Contributions campaign to Re-publish AL-AHALI Periodical" ] 
[Text] The NPUG has begun a wide-scale contributions campaign in preparing 
for re->ublishing the newspaper AL-AHALI this coming 1 May. The party has 
called upon Egyptians working abroad to send their contributions in free 


currency to its account at Bank Misr, ‘Abidin Branch, Jawad Hasan Street, 
under [account] No 47947. 


CSO: 4504/265 
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EGYPT 


FIRST PHASE OF MATRUH-SIWAH ROAD 
Cairo AL-AHRAM in Arabic 27 Mar 82 p 8 
[Article by Jabir al-Maj'awi: "Siwah-Matruh Road"] 


[Excerpt] Matruh, the first phase has been completed on the project for 
building the uew desert road between the Siwah Oasis group and Matruh, 200 
kilometers long, costing approximately 25 million Egyptian pounds and taking 
7 years to build. The costs are shared by the ministries of defense, petro- 
leum, transportation, local government, and agriculture. The length of the 
first phase which was completed is 125 kilometers, and it began at Marsa 
Matruh. Presently, work has begun on the second phase which is 175 kilo- 
meters [as published]. 


Maj Gen Muhammad Yusri al-Sami, governor of Matruh, said the road will be a 
first class express road for tourism, agriculture, commerce and mineral 
industries. It will cut the travelling time from the current 14 hours to 

3 hours. 

CSO: 4504/ ) 
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EGYPT 


ACTIVITIES OF FEBRUARY ECONOMY CONFERENCE COMMITTEES REPORTED 
Cairo AL-AHRAM in Arabic 3 Apr 82 p 1 


[Article: Economic Conference Committees to Meet this Week to Implement 
Conference's Suggestions ] 


[Text] President Muhammad Husni Mubarak is expected to convene a meeting this 
week of the committee chairmen from the [February] economic conference to dis- 
cuss the program of work in the coming period and ensure the expeditious 
completion of formulating the conference's recommendations in a final form. 
The conference's committees have been reinforced with new elements from 
ulliversity professors specializing in economic and commercial affairs and 
those having experience from the People's Assembly, the Shura Council and 
representatives of the opposition parties. 


The chairmanships of the conference's subcommittees include Engr Ahmad ‘'Izz-al- 
Din Hilal, production committee; Dr 'Abd-al-Jalil al-'Amri, foreign economic 
policies; Dr ‘Abd-al-'Aziz Hijazi, fiscal and currency policies; Dr Husayn 
Khilaf, subsidies and consumer guidance; Dr Mustafa Khalil, public sector; and 
Dr Ibrahim Hilmi ‘Abd-al-Rahman, training. 


It has been decided that the committees set up from the conference are to 
complete the task of following up the work of the conference before the month's 
end in order to: crystalize the ideas and proposals put forth for discussion 
by the conference; and put them in the form of suggestions and definite 
alternatives for achieving economic reform and overcoming the basic problems 
over the long and short term. The government will make use of these sugges- 
tions in preparing the general budget at the appointed time and in formulating 
the framework of the new five-year development plan. The subcommittees of the 
conference are comprised, as follows: 


1. Production Committee--Engr Ahmad 'Izz-al-Din Hilal, Engr 'Abd-al-Hadi 
Samahah, Eng Mahir Abazah, Dr Yusuf Wali, Dr Kamal al-Janzuri, Dr Mustafa al- 
Jabali, Dr Isma'il Sabri ‘Abdallah, Engr ‘Abd-al-Mun'im al-Muhaylami, Dr 
Muhammad Tulbah 'Uwaydah, Fathallah Rif'at, Dr 'Abd-al-Tawwab al-Muhandis and 
Dr Ahmad Rashad Musa. 


2. Foreign Economic Policy Committee--Dr ‘Abd-al-Jalil al-'Amri, Muhammad 


"Abd-al-Fattah Ibrahim, Dr Zaki Shafi'i, 'Abd-al-Mun'im Rushdi, Dr Wajih 
Shindi, Dr Muhammad al-Dakruri, ‘Izzat Ghaydan, and Dr Ahmad al-Ghandur. 
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. scal and Currency Policy Committee--Dr 'Abd-al-‘Aziz Hijazi, Dr 
Salah Hamid, Ahmad Fu'ad, Dr Rif'at al-Mahjub, Dr Hamid al-Sayih, Dr Muhyi-al- 
Din al-Charib, "Ali Najm, Dr Ahmad Jami’ and Tawfiq 'Abduh Isma'il. 


Subsidies and Consumer Guidance Committee--Dr Husayn Khilaf, Dr Kamal 
Ranzi [stinu, Ahmad Nuh, Dr Muhammad Hilmi Murad, Dr ‘Ali Lutfi, Dr ‘Adil ‘Izz, 
Dr Mustafa al-Sa'id, Dr Muhammad ‘Abdallah and Dr Yunis al-Batriq. 


5. Public Sector Committee--Dr Mustafa Khalil, Dr ‘Ali al-Jaritli, Engr 
Fu'ad Abu Zahglah, Dr Fu'ad Hashim ‘Awad, Mustafa Kamil Murad, Mustafa Munji, 
Muhammad al-Sayyid al-Gharuri, Dr Sayyid Dahmush and Dr Sultan Abu ‘Ali. 


6. Training Committee--Dr Ibrahim Hilmi ‘Abd-al-Rahman, Dr Mustafa Kamal 
Hilmi, Sa'd Muhammad Ahmad, Dr Mukhtar ‘Awad Huludah, Maj Gen Fayiz Sha'ban, 
Dr Ibrahim Badran and Ahmad al-‘Amri. 


~~ 
oa) 


CSO: 


05/265 
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EGYPT 


BRIEFS 


SLP GENERAL CONFERENCE--The higher committee of the [Socialist] Labor Party 
discussed at its meeting this past Thursday [i.e., 11 Mar] general prepara- 
tions for holding the party's first general conference this coming 20 May. 
[Party chief] Ibrahim Shukri told AL-SIYASI that he will begin preparing for 
this conference by taking trips through the provinces. [Text] [Cairo AL- 
SIYASI in Arabic No 840, 14 Mar 82 p 6] 


PARTIES IN PLANTS REJECTED--The idea of permitting the establishment of unions' 
committees in production units in the private and public sector has been 
rejected. President Husni Mubarak commented on the suggestion which was put 
forth by several deputies in this regard: '"Whoever works in the fa:tories 

and producifon units is Egyptian and works for Egypt and its welfare and the 
religious and party persuasion is outside that work. [Text] [Cairo AL- 
SIYASI in Arabic No 842, 28 Mar 82 p 1] 


HATIM VISIT TO JAPAN--AL-SIYASI has learned that Dr ‘Abd-al-Qadir Hatin, 
president of the National Specializing Councils and chairman of the Japanese- 
Egyptian Friendship Society, will visit Japan at the beginning of the next 
month [May], carrying with him a letter from President Husni Mubarak to the 
Japanese prime minister. While there, Dr Hatim will avail himself of the 
opportunity to study Japanese industrial progress and [learn] how to the 
Japanese economy was converted from war to peace. [Text] [Cairo AL-SIYASI 
in Arabic No 841, 21 Mar 82 p 1] 


CSO: 4504/265 
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IRAN 


MUJAHEDIN STRUGGLES TO OVERTHROW KHOMEYNI REVIEWED 
Zurich DIE WELTWOCHE in German No 13 31 Mar 82 pp 4-5 
[Article by Andreas Kohlschuetter ] 


[Text] Five Iranians, six opinions, goes the popular saying. The 
Iranian resistance in the country itself and in exile is corre- 
spondingly split. Bani-Sadr and Massud Rajavi, to be sure, are 
the most prominent, but not the sole and undisputed would-be revo- 
lutionaries. And even they have had to recognize that Khomeini, 
in spite of all problems, still has power and strength. 


Paris.--"How long exactly do they still want to stay here?" asks the French police- 
man, shifting from one foot to the other shivering in the damp winter fog, with his 
sub-machine gun slung over his shoulder and the growling Alsatian on the line. He 
is a member of the police unit which, together with state security officials in 
plain clothes, 35 kilometers from Paris is providing exile protection to two pro- 
minent revolutionaries from Iran: Abdol-Hasan Bani-Sadr, the former president of 
the Islamic Republic, and Massud Rajavi, the leader of the radical leftist popular 
Mu jahedin. 


Together they escaped from their pursuers in Teheran last July in a captured army 
jet flown by an air force colonel sympathetic to them. In the green Auvers-sur- 
Oise they together founded a "National Resistance Council" (which was subsequently 
joined by the powerful Kurdish Democratic Party. Unflaggingly they vow their in- 
tention to lead the battle in distant Iran from this idyllic retirement and tourist 
community "until the Khomeini regime is overthrown". With the goal of leading the 
Iranian revolution back "toits original path". That means, "to free [it] of the 
despotic power concentration through the Islamic mullahs" and to orient it towards 
"socialism in freedom". 


Like the emigrants of the Shah-family, the generals loyal to the Shah, the tradi- 
tional monarchists, the republicans, liberal democrats, social democrats and 
socialists, who arrived in Paris before them, Bani-Sadr and Rajavi believed in the 
beginning in a comeback "in a few weeks", "in two months", “in the near future". 
They did not even unpack properly. They lived in the large tent put up in front 
of their villa for receptions and press conferences from the suitcases of their 
dreams of returning home and their revolutionary plans. 














Ss f resignation is already settling on the militancy of these 
an of the Iranian Revolution, too. In a burst of hectic creativ- 

Gogh at one time spent the last months of his life here in Auvers- 

perately he wrote shortly before his suicide: ‘What's the use of it? 

es not cease throughout all of life." Today there is a touch of this 
lancholy, originating in fateful uprooting and isolation, in the case of 
‘olutionaries from Iran who have become stranded here. The gloomy thought 
s-sur-Oise could be the political terminus seems to be familiar to both. 
Bani-Sadr lets one see that. 


1sformation from Liberator to Monster 
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yved'' is the sad working title of the book which he has written on the 

the [ranian Revolution during six months of exile. That Revolution 
‘Islam as the method for the liberation of the working classes" and 

f a worldwide, spontaneous rejection of despotic power''--in January 1979 

overthrow of the Shah. But based on similar insurrection movements like 


May of 1968, the Prague Spring, the Poland of Lech Walesa, Bani-Sadr 


danger of tragic failure of such a "search for a different, better 


with a clear undertone of painful scepticism, he states: "I am not a de- 


ist, the revolution will not necessarily be victorious. History knows of 


sds of time when this did not come to pass. Revolutions are like new-born 


to take care of them, or they perish." 


't acknowledges the astonishing ability of the Khomeini regime to sur- 
ace of signs of decay and the catastrophic economic situation. He ex- 
citing the following reasons: 

he gulf war against Iraq, which time and again gives Khomeini and 
possibility to neutralize internal crisis centers through the 

ense reflexes; secondly, the unparalleled bloody repression, which 
eds the terror of the Shah era; thirdly, the flight abroad of almost the 


ritical intelligentsia; fourthly, the economic crisis and the general fear 


only get worse as the result of a new revolution and could even 
imine; fifthly, the 'Khomeini weight", which "like in the case of Hitler 
yntinues to have its effect although the Ayatollah in the meantime has 
2 tyrant", is "no longer a myth", "broken as monument of the revolu- 
das the symbol of the liberation of the people”. 


vno for a long time was considered to be the "spiritual son" of Khomeini, 
for the Ayatollah the "compassion of a child whose father became an 
jJefends him: "Khomeini was no monster, but a liberator."’ But 
Lys, encouraged by the circumstances, he gave in to his "totalitarian 
Thus he intervened only very late in the occupation of the US Em- 
the seizure of the diplomats as hostages. This state affair, refined in- 
nd revolution''~-the first against the Shah, the second against the 


tes--an affair which Bani-Sadr rightly considers as decisive orientation 
1 
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igious dictatorship, he says, was instigated "by some students and revo- 
guards''. According to Bani-Sadr, Khomeini subsequently "adopted" it and 
it for the purpose of consolidating his "reach for absolute power". 
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Bani-Sadr, Too, Helped Build the Dictatorship 


Bani-Sadr is convinced: "This Khomeini of today is no longer the person he once 
was.'' With a view to the past and the future, this is a statement of exoneration 
for his own sake. For Bani-Sadr, after all, must put up with the reproach from 
all sides that he worked too long with Khomeini as a close associate. Especially 
also from leftist oppositionists in Teheran who have not forgotten his complicity 
in the building of the Mullah dictatorship and hold him responsible for numerous 
sins: Order to shoot and attack the Kurdish oppositionists; the political coordi- 
nation and closing of the universities; prohibition of the liberal newspaper 
AYANDEGAN, which was critical of the regime; and the suppression of the Democratic 
National Front, which was gathering the Iranian Left (without communists). 


The particulars of these accusations are rejected by Bani-Sadr, but they are con- 
firmed at the same time by a comprehensive confession: "Our historical mistake 
consisted in the fact that we choked off any criticism directed at Khomeini, that 
we censored ourselves. We acted like a woman in love who gives herself to her 
lover without a thought." He stretches his arms over his head and throws himself 
back into the chair as though he wanted to lie flat on his back. "We let ourselves 
be embraced and believed in love. For this reason we relinquished all precaution- 
ary measures that would have been necessary in order to oppose the tendencies 
hostile to liberty in their beginnings. Only because we did not act, Khomeini be- 
came so strong." 


Continuation of the Revolution? 


Where is the development in Iran headed? "There is no Russian danger," Bani-Sadr 
believes. The necessary actors are missing for this; the Moscow-dependent Tudeh 
Party remains isolated in spite of its tactical homage to Khomeini, the "traumatic 
warning effect of the invasion of Afghanistan continues to make a strong enough 
impression. On a longer term basis the expelled president and Islamic leftist 
reformer fears rather the slide-to-the-Right or "US-scenario" carried by conserva- 
tive, monarchist and pro-Western forces: At first liquidation of the Iranian Left, 
then elimination of the mullahs through the discrediting of Islam as well as the 
exploitation of the mass desperation over economic and civil war chaos. That, 
according to Bani-Sadr, would be the end of all socialist structural reforms, the 
final ‘capitulation in the struggle against imperialist dependence."’ The end also 
for the Bani-Sadr scenario which calls for a "continuation of the Islamic Revolu- 
tion" with its original liberal purpose--which also proceeds from the elimination 
of Khomeini, but not through an elitist act of force, an army putsch, but rather 
through "inciting the people to revolt". 


This is precisely where the existentialist pessimism of the man sets in who in 
January 1980 was elected as president by 11 million Iranians (75 percent of all 
votes) and already in June 1981, struck by Khomeini's anathema, unceremoniously 
disappeared into the insignificance of the underground and exile. What became of 
the people then? How long can the mullah-regime endure with or even without 
Khomeini--a regime which is supported "only by 10 to 15 percent" of the population, 


merely "a fanatical minority of martyrs"? Answer: "Until the people gives up its 

sense of expectation and rises in revolt. But this moment has not yet come. The 

time span can become eternity.'' The reason: ''Because people are not prepared for 
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and we must give them the certainty that they will not be 
freedom once again--as by Khomeini after the overthrow of the 
rejection of an exile government. ''First there must be some 

Hence the powerlessness of Auvers-sur-Oise which is evident 


Massud Rajavi, leader of the mujahedin guerillas who are putting up 
in [ran, is closer to the action and to the seat of what is happen- 
under the Shah the mujahedin movement caused a great stir through its 
cocks. Rajavi himself was arrested in 1971, sentenced to death, pardoned 
Then imprisonment for life, terrible torments, in 1979, after 
ww of the Shah, finally liberation. Outlawed by Khomeini as "hypo- 
ites", ‘“dissemblers', and "infidels", mistreated and threatened by Islamic 
iyhting squads, Rajavi and his mujahedin, estimated to include 10,000 activists, 
in the summer of 1980 again chose the protection-affording underground. 


expulsion in mid-1981, the mujahedin, whose militant core is 
dreds of thousands of engaged sympathizers (students, urban youth, 
members of ethnic and religious minorities), are putting pres- 
by means of an uninterrupted series of bombing and explosive 
are paying a high price for their effort; many thousands of their 
and supporters were executed during the past few months, tens of thousands 
over to the most cruel methods of inquisition. Even a speaker 
|iberal Iranian opposition circles in exile in Paris, who casts 
a "Soviet communist agent", states in evidence: ''Besides 
the moment is putting up active resistance in the interior 


off, no bluff involved when Massud Rajavi in the peaceful 
leclares: "I must be cautious, every evening dozens of my people 
squads."' There is no holiow, thoughtless heroism when the 
r, steeped in the Shiite martyr mentality and pledged to the goal of 
renewal and further development of Islam, states: 'In the end we 
ho between humiliating submission or death. We decided to choose 
man Like Khomeini, who pretends to be God's deputy, every day 
injustice, executes, tortures, and only understands the language 
was only this path." And it is not feigned compassion when Raja- 
vith tears during the reading of the last words of an 18-year-old 
a fighter shortly before her execution: "Hopefully you at least, 
1, will experience the just society willed by God. I have no more time left, 


would want to talk with you for many more years. I embrace you, fare- 


»£ the Mujahedin for Socialism 
inate. view with WELTWOCHE, Massud Rajavi expressed his views: 


ie reproach of fraternization with Khomeini: 


’ ra 
A 4 Va 


We never supported him fully 
always clear to us that he is a reactionary. But our unity of 


i 
Ist np 


the Shah was greater than all of our differences with Khomeini. 
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Moreover, he introduced us to the people; prior to that only the inmates of prisons 


and the execution squads of the Shah knew us." 


--On the accusation of Marxist ctions: 'In backward Iran only reactionaries 
like the Shah or Khomeini can atiord not to differentiate between the striving for 
social reforms and Marxism/materialism. However, we are neither Marxists nor 
materialists. We believe in God, in Jesus Christ, in Mohammed. And this Islamic 
faith is as total in its ideological demand as Marxism, hence the two are irrecon- 
cilable. However, we are also convinced foes of dictatorship, colonialism and ex- 
ploitation. That was enough reason for Khomeini and the Shah to abuse us as 
Marxists." 


--On tyrannicide of Khomeini: ''That is above all a political question. The people 
must come to the same conclusion. The attacks of the mujahedin lead to the result 
that Khomeini no longer shows his true face. All realize with increasing clarity 
that he is neither crazy nor a miracle maker, that he stays on his feet only 
through murder and terror and outside help from the two great powers." 


The popular mujahedin, however, by no means have as clean a vest with respect to 
democracy and are not as perfect in the balancing of their international positions 
as Kajavi, who is after Western goodwill, tries to portray. Whoever is driven 
blindfolded and along.confusing detours to a secret meeting and talk with mujahedin 
leaders in Teheran, is served a hard-line socialist diet of East European style by 
the guerillas. There they steer a merciless, strongly centralized policy of a 
planned economy. There they prepare alliance freedom a la Vietnam or Cuba. There 
they talk astonishingly little about democratic pluralism and personal rights to 
freedom, but oppressively much about the struggle against imperialism. And this 
struggle, they say, can by definition "be directed only against the most highly- 
developed capitalist systems of America, Japan, and Western Europe, not against 


the socialist Soviet Union.'' Thus no accusations are made against Moscow for 
either the sins of the Afghan invasion or the Polish intervention. With the ex- 
cuse: "We do not have the possibility to inform ourselves on the spot." But the 


mujahedin do not hesitate to take highly definite positions with respect to much 
more remote crisis spots which exert pressure on the West. 


But the mujahedin, who place bombs and participate on the inside, are not capable 
of offering an attractive and intelligible alternative to the suspicious popula- 
tion. Neither with respect to personnel nor prgoram. The same applies to an even 
greater extent to the remaining opposition groupings of the Right, which intrigue 
in the Paris drawing-rooms frequented by exiles and assail each other with bitter 
hostility in all directions. Their petty and poisonous quarreling resounds 
through the bistros and elegant office buildings in which Iranian exiles meet one 
another. One denies any legitimacy to the other, and vice versa. The energies of 
all are directed less towards Iran than towards the narcissist justification of 
unconquered pasts. Everyone against everyone else. 


The Shah Family, Too, Is in the Opposition 
Unter a giant portrait of the Shah's son, Reza II, who is enthroned in a golden 


frame over the grand piano, the vibrating princess Azadeh, daughter of the twin 
sister of the Shah, Aschraf, insists emphatically: "The king must be the only 
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inlan cesistance. How could we monarchists cooperate with the re- 
sat “his acknowledgment?" Under the banner of an overwhelmingly 
| trait of the social liberal Shapur Bakhtiar, installed at 
‘nah as head of government, his spokesmen delineate them- 
tc and everywhere else. From the mujahedin who are "working 
from the "despotic followers of the Shah a la Azadeh," from 
|, the ‘butcher of Teheran", who once gave orders to open fire on 
tors. Oveissi, in turn, with a hullabaloo, points to Bakhtiar's 
Shah period" and accuses his rival of "working for Baghdad", the 
ulf war and the "enemy of all national-minded Iranians". Bani- 
the royalists as US-mercenaries, contacts with General 
er in the resistance is "completely out of the question" for him 
cannot go back to its past''. And the ex-president converses with 
bakhtiar only in LE MONDE, in the form of polemical communications and duels in 


ins are locked into a room, the popular saying mocks, six parties 
founded. That is how it is. The terrifying splintering of the Iranian 
(ance abroad is also reflected in the number of 78 exile newspapers. Or in 
tt che individual leadership personalities of all the resistance fronts 
movements with the proud, great names do not communicate with and 
ner. The only one who does this is the thoroughly decent democrat, 
‘nd one-time premier, Dr. Ali Amini, who has no organization and 
disposal, but in Iran enjoys great respect in anti-Khomeini 
circles in particular. A short time ago he tried to weld to- 
National Reconciliation". But even the lowest common denom- 
yy Amini, viz. the goal of overthrowing Khomeini, turned out to be 
ich Sakhtiar, Bani-Sadr and the quarrelsome princess Azadeh did not 


Front Still in the Remote Distance 


cadr and Rajavi'' black letters proclaim at the exit of the Troca- 
on. The probability is great that Khomeini supporters did not co-- 
ot o. color or brush stroke to this defamation. That it is 
the reciprocal laceration which rages like an infectious disease 
exiled Iranians. For they refuse to recognize the validity of 
law tor the coming into being of a broadly~based and yet effective 
viz. that the enemy of my enemy must be my friend. Without this 
the Shah would have never been overthrown and nothing will work against 
lnl. 7 redeemer always expected from the outside in Iranian history and 
'l as in Shiite Islam with its hidden Imam. at any rate is not in 


Fy s, the Iranian exile metropolis, the situation looks as follows: 
‘ini i no alternative. 
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ENDING WAR MAY BRING NEW DIALOG WITH BAGHDAD 
Paris LE MONDE in French 8 Apr 82 p 1 
Editorial | 


_Text, Will the recent successes of Iranian arms against Iraqi forces 
in Khuzistan (Abadan) in the course of their recent otrensive turn 

out to be the paradoxical reagent that will precipitate renewal of 
dialog between Tehran and Baghdad, leading to a negotiated settlement 
of the bloody conflict that has been raging there now for almost 18 
months? There are signs that would seem to indicate that such a pros- 
pect is not such a pipe-dream as it has hitherto seemed to be. 


Keenly aware of the inherent threat posed to the entire non-aligned 
nation movement by allowing this bootless conflict to continue, an 
emergency meeting of the movement's coordinating bureau, convened at 
the ministerial level in Kuwait, has determined to find a quick and. 
honorable solution that would allow both sides to suspend hostili- 
ties, without losing face, and thus bring the interminable state of 
war in the Persian Gulf area to an end. 


All participants in the Kuwait meeting underscored this point. . 

M Yassir Arafat, who perceives this stubborn abscess as a threat to 
the Arab nations of the Middle East at a time when the Israelis are 
redoubling their offensive against the Palestinians, issued a solemn 
appeal on Wednesday to Iran and Iraq, calling on both sides to put an 
end to the hostilities "so that all the region's countries might mount 
a concerted effort against Israel." 


The oil-producing powers in the Gulf, deeply troubled by Iran's recent 
victories, feel that it is high time to put a stop, one way or ano- 
ther, to a conflict whose continuation would pose a continuing threat 
to their interests in the region. They would also like to see some 
sort of quarantine set up against the contagion of Tehran's Islamic 
revolution. The non-aligned leaders on their part would like to see 
peace restored immediately, since without it their planned summit 
conterence in Baghdad in September might be compromised. 


Will a renewed attempt at mediation on the part of the non-aligned 
nations stand more of a chance of success than the earlier ones, all 
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ot which toundered on the totally opposing positions of the belli- 
eepent parties? Trapped in the snare of Khuzistan, Iraq is clearly 
looking tor a way out ot a war which is costing it dearly, and 
might well cost it the leadership of the non-aligned movement. 


it remains to be seen whether or not the serious military reverses 
the [Iraqis have sustained recently will motivate them to grant the 
[ranians what they have beed clamoring for so insistently: over the 
past several months, to wit: withdraw their troops from all occu- 
pied territory prior to the opening ot peace negotiations. 


Meanwhile, close observation reveals some softening on the [Iranian 
side, as evidenced by the presence in Kuwait of Tehran's top diplo- 
mat, M Velayati, sitting at the same table as his Iraqi colleague, 
MiHammadi, as well as by a slightly less bellicose tone, despite 
his country's successes on the battlefield. 


Nevertheless, it would be a safe bet that Tehran will not easily 
vive up its key demand. A week before the Dezfoul and Suze offen- 
sive, the Ayatollah Khomeiny was adamant on that score, asserting 
that should Iran agree to make peace with Iraq before Baghdad's 
troops were withdrawn, those troops "would not leave the occupied 
territories after peace had been declared." 


oLlds2Z 
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IRAN 


ECONOMIC, FINANCIAL DEVELOPMENTS REPORTED 


Production Loans 


Tehran KEYHAN in Persian 27 Feb 82 p 13 


(lext}] The meeting of the Economic Council, held for 5 hours and chaired by 
Engineer Musavi, the prime minister, dealt with problems of the development 
projects in Abu Musa Island, granting agricultural and production loans, and 
construction of Baft-Kerman railroad, etc., and were studied, and decisions 


on them adopted. 


At the beginning of this meeting, the Plan and Budget Organization, while 
presenting economic reports, submitted a report to the council about progress 
on the development projects for Abu Musa Island, and decisions were made to 
expedite implementing development projects for this island. 


lhen in order to protect domestic industries and raise the production capa- 
city of the plants manufacturing cleaning powders, it was decided that while 
prices of the powders are adjusted and the consumption quota of the said 
powders is fixed, the manufacturing plants should maximize their production 
with an eye to exporting these goods. Pursuant to the said approval, the 
plants manufacturing this powder are obligated to submit, within 1 month, 

to the Secretariat of the Economic Council their timetable for achieving 
their maximum production capacity of 250,000 tons. The meeting also dis- 
cussed production and transmission of electric power and adopted decisions 
on making the power industry self-sufficient. 


Granting Loans to Producers 


lhe meeting also discussed the Agricultural Bank's proposal regarding changing 
the level of allocating loans granted by this bank for the year 1360 which 
had been set altogether at a sum of 150 billion rials. And regarding the 
revenues of these loans this year, it was decided that from now on loans be 
granted to individuals or cooperative groups be used solely for production 
projects so that agricultural and livestock production may increase. The 
Agricultural Bank, the Plan and Budget Organization, and the Central 
Organization for Rural Cooperatives were required to set up a committee to 
formulate executive policy for granting loans under the said credits. Also, 
the meeting increased from 45 billion to 72 billion rials the allocation 
tor individual and control group projects. 
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istruction oft Batt-Kerman Railroad 


ing also discussed and approved the proposals of the Ministry of 
ids and Transportation for signing contracts with contractors for 
sections 15, 1l and 8A of Baft-Kerman railroad. It was approved that the 
Ministry ot Roads be authorized to give contracts to selected contractors for 
the tollowing: 41-kilometers single track in section 15 with a value of 
3,940 million rials, section Il with a 52-kilometer long double-track 
costing 4,890 million rials, and section 8A with a 56-kilometer double 
track costing 2,250 million rials. The ministry is to begin the implementa- 
tion operations ot the said roads and put the project in question into 


, 


eftect according to its schedule. 


rT sgoft 
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On the basis of this schedule, it was planned to construct the sections of 
this railroad ina period ot 3 years. Also, based on the proposal of 

the Ministry of Roads which was approved by the Economic Council, the 
Ministry of Roads has been authorized to conclude agreements with contractors 
and take the necessary steps to construct sections 1 (A) with contractors 

and take the necessary steps to construct sections 1 (A) and 1 (B) of the 
main double-track Shushtar-Dezful and Dezful-Shushtar railroads with credits 
of 380 million rials and 620 million rials respectively. 


fhen the meeting discussed the proposal of the Ministry of Agricultural and 
Rural Development on setting the guaranteed price for purchasing nitrated 

sreen raisins and export-grade [regular] raisins from farmers. The Economic 
Council approved the price of 80 rials per kilo of green raisins and regular 


Approval of Allocations 
(ehran KEYHAN in Persian 28 Feb 82 p 3 


‘text | The Council of Ministers of the Islamic Republic of Iran met yesterday 
morning with recitals of verses of Koran and chaired by Engineer Musavi, 
tic prime minister. 


Atter reading aloud another part of the order of Imam Ali to the Lord of Ashtar 
(Malek Ashtar), reviewing the news of war and the events in the region, the 
meeting discussed the latest political, social and economic developments 

in the country. ‘Then the secretary of the Economic and Financial Committee 

of the Council of Ministers reported on the latest decisions of the said 
committee. After discussing and studying the suggestions and decisions of 

the Kconomic and Financial Committee, the council approved 11 plans of the 
decree bill. Some of the approvals are as follows: 

|. Allocation of 482 million rials for the completion of the petrochemicals 
industries project; 

2. Allocation of 219 billion rials to pay the costs of the operations of the 
vendarmerie3 
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). Allocation ot 200 million rials for paying extra costs of the military 
operations ot the National Police; 


+. Allocation of 50 million rials for paying the communication and customs 
costs of the Islamic Republic News Agency, payable to the Ministry of Islamic 


Guidance; 


». Appropriation of 160 million rials for the payment of the salaries of 
the workers of the public warehouses in Khorramshahr. 


lhe secretary ot the Technical Committee of the Ministry of Housing and 
Urban Development put the committee's proposals before the meeting of the 
Council ot Ministers yesterday. Some of the proposals were approved after 
deliberation. Then the services committee presented its report and some 
ot the suggestions made by the said committee were approved as follows: 


|) he separation from the Ministry of Culture and Higher Education of the 
Center tor the Mental Development of Children and Young Adults, and joining 
it to the Ministry of Fducation and Guidance; 2) authorization for giving 
insurance contracts to trial dentists (self-trained) by the Ministry of 
Public Health; 3) changing the name of the National Iranian Airlines to the 
lranian Islamic Republic Airlines. 


in this session, the minister of foreign affairs also reported on his meeting 
with Olot Palme who has so far visited Iran seven times to discuss the war 
imposed on Iran. Then the governor-general of Kordestan who was present 

at yesterday's meeting of the Council of Ministers gave a comprehensive 
report on activities in this province. 


the readers are reminded that the prime minister had said in the recent joint 
seminar of the cabinet members and governors-general that our brothers, the 
sovernors-general, should take turns participating in the meetings of the 
Council of Ministers in order to report on and expedite the solution of the 
problems ot the provinces. 


Emphasizing the need for further strengthening the agricultural and industrial 
sectors of the region, the governor-general of Kordistan called on the 
ministers to organize seminars in Kordistan precisely for this purpose. He 
also brought up some of the problems of the province for which expedient 
decisions were adopted. 


The yovernor-general of Kordestan said: "The united front of atheism pretends 
that security is nonexistent in Kordestan. But when the toiling Muslem 

people of Kordestan see today that the small groups of atheists and hypocrites 
cut down their 12-year-old children and students by machinegun fire and blow 

up the tractor of the toiling Kurdish villager, [he realizes that they] are 

not supporters of the Kurdish people. He suggested that flights of the Iranian 
Islamic Republic Airlines flight between Tehran and Sanandaj be established. 

In this session, the prime minister delegated special powers to the governors- 
veneral ot Western Azarbaijan and Kurdestan for remanning government departments 
in those two pravinces. 
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\t the conclusion of yesterday's meeting of the Council of Ministers, the 

rister of culture and higher education spoke about Iran's participation 
in the torthcoming UNESCO Conference, and the Council of Ministers decided 
that he should lead a delegation to that conference. 


Agreement With Turkey 


vrrcarre 


lehran KEYHAN in Persian 14 Mar 82 p 14 


(fext] Tehran, [RNA--The visiting Turkish economic delegation, led by the 
lurkish Deputy Prime Minister Turgut Ozal, was introduced to the Iranian 
economic authorities in Tehran yesterday morning in a ceremony attended 

by Engineer Behzad Nabavi, Iranian deputy prime minister for executive 
attairs. Welcoming the Turkish mission, Mr Nabavi said in the presentation 
session that the economic relations of any society were subject to its 
political stability and that any country's politico-economic system would 
collapse atter a revolution. 


lie added: "Our revolution effected this process after its victory, specially 
because the Islamic Iranian Revolution, rid of Western as well as Fastern 
intluences, set its goal as comnlete liberation from superpower hegemony. 
Such an achievement, he said, was not a simple task for a country whose 
entire system was dependent on America and the West. That was why our 
revolution confronted internal conspiracies ever since its victory, each of 
wiich could have destabilized or even overthrown any regime. However, with 
the grace of God, the Islamic Revolution thwarted these conspiracies under 
the leadership of our Imam and with the participation of the people in these 
multilateral struggles. We survived the period of instability. In the 
political arena, we managed, in the span of less th:n 15 months, to put the 
svstem of Islamic Republic to referendum, to elect the Assembly of Experts 
tor preparing the constitution, to elect the president and submit the 
constitution to referendum, These things take years to achieve in other 
revolutions but we accomplished them over a short period of time and arrived 
at political stability. On the eve of the fourth anniversary of the victory 
of the Islamic Revolution of Iran, Mr Nabavi added, we overcame difficult 
phases and expelled the American-led world unbelief from the country and 
srrought under control the internal counterrevolution. Most importantly, 

we managed to overcome the divisiveness which had penetrated to the depths 
of the government of the Islamic Republic of Iran and to lay it threadbare. 
He also added that a most important of all miracles is Iran's ascendancy 

in war fronts, whereas when Saddam attacked Iran under the direction of the 
superpowers not only did we lack combat-readiness but our army was led by 
leaders of hypocrisy. Under these circumstances we managed to wage war for 
i9 months without any technical and technological assistance and equipment 
irom abroad and turn the war to our advantage. We owe all these victories 
to the divine grace, the alertness of the leader of the revolution and the 
all-out presence and efforts of our Moslem people in the arena. These 
enabled us to achieve the stability which is a prerequisite of economic 
growth. He also said: "We are desirous to expand our relations with 
Moslem countries, followed by the Third World countries. While Turkey is 

a Moslem country in the Third World, it has the added advantage of being 


° ' 
a neighbour, too. 














rnsineer Nabavi also said, "Since the beginning of the current year, four 
delevations from Turkey in cultural, technical and health fields have 
visited Iran. We plan to review and finalize the previous agreements with 
this high-ranking economic delegation, As Mr Turgut Ozal said: 'We should 
face each other in such a way that the big powers would have to come to us 
to meet their needs, not we to them for our needs." In conclusion he said, 
"In order to reach a conclusion with the high-ranking delegation, we shall 
study the matters through five committees. These five committees are for: 
"Commercial Relations Committee," "Industries Committee," “Banking 
Committee," "Petroleum Committee," and "Coordination and Drafting Committee." 
then Mr Turgut Ozal, the Turkish Deputy Prime Minister said: "I am glad to 
have come to Iran after many years and to have seen the young revolutionary 
veneration closely. In recent years inflation rose as high as 100 percent 

in Turkey. But not only has the inflation been checked now, but it has 
receded by as much as 30 to 35 percent. In 1981, our exports expanded in 
terms of dollars. Even our industrial exports have registered an increase-- 
120 percent greater than agricultural exports." The Turkish Deputy Prime 
Minister added, "In 1981 our exchanges with Islamic countries began to 
expand. In 1979 our trade with Islamic countries comprised 15 percent and 
with the Common Market 42 percent of our aggregate trade. Now the volume 

ot our trade with the countries of the Middle East makes up 42 percent 

and with those of the Middle East 32 percent of our total trade. This 

points to an extensive awakening in the world of Islam. The Islamic 
Revolution in Iran has played the major and basic role in this awakening." 

"Tl think," he added, "we shall achieve greater victories in this field 
with the cooperation of our Iranian brothers. I hope that this kind of 
cooperation will embrace other countries as well.” 


lhe first session of the five committees came to a close at 1500 hours 


yesterday. 
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RECONSTRUCTION CRUSADE'S WORK IN WAR AREAS LAUDED 


Tehran SOROUSH in English Nos ll, 12 Jan, Feb 82 pp 10-12 


(7 


xt | 


ost of the individuals who are sent 
Mi: the fronts by the Construction 
Jihad are volunteers who carry out their 
missions wholeheartedly. 

The warriors of Islam rush to fight the 
lragi mercenaries with mortars, rockets 
and guns. The members of the Jihad 
battle against the aggressors with bulldo- 
zers and loaders and by constructing 
trenches, canals and embarkments. 

Those who have been to the fronts of 
war of the right against the wrong and 
have walked and breathed in those vast 
fields, are familiar with the brothers of 
the Construction Jihad and the popular 
forces from all walks of life who cooperate 
with the Jihad in rendering services to the 
soldiers of Islam. 

What the Jihad is doing on the fronts is 
virtually nothing less than fighting. 

Apart from this, one of the major 
activities of Jihad is the supporting of the 
Islamic warriors and repairing of war 
materials. 

All of the workshops and repair shops 
which are busy repairing and servicing 
vehicles and other military tools and 
equipment at the war fronts are run by 
.he voluntary popular forces who are 
dispatched to the fronts under the ¢owera- 
ge of the Jihad. 

The Construction Jihad has offered 
many martyrs for the cause of Islam and 
the Islamic Revolution. 

In order to get more information about 
the activities of Jihad carried out at the 
fronts under the title of the supporting 
headquarters of the southern and western 
fronts, we had an interview with brother 
Fakhreddin Heidari, the head of this 


headquarters in the west. 





In a brief introduction, brother Heidari 
described the activities of the supporting 
headquarters of the western war zones as 
follows: 

“Ever since the victory of the Islamic 
Revolution in Iran, the Construction 
Jihad has played an active role in the 
country and has carried out its mission 
within the extent of its potentials. Concer- 
ning the war imposed on the Islamic 
Republic of Iran by the Iragi regime 
which is backed by the superpowers. the 
Jihad has done and will keep doing that it 
regards as its duty. 

1. Laying Roads: The members of the 
Jihad aim at constructing military roads 
at the forefront and behind the fronts. 
Repairing and maintaining logistical 
roads and the installations of connecting 
bridges are also among the activities of 
the Construction Jihad. 

2. Building fortification, trenches and 
embarkments: The construction of forti- 
fications and the setting of group trenches 
are also included in the operatiuns of the 
supporting headquarters. 

In the course of attacks, wherever it is 
necessary, the brothers of the Constructi- 
on Jihad set up trenches, embarkments 
and foundations for vehicles, cannons and 
mortar launchers. 

3. Welfare Services: The providing of 
clothes, boots, food, and similar needs for 
the fronts is also one of the concerns of 
the Construction Jihad. Of course a huge 
part of these facilities are sent to the 
fronts and war zones by our heroic 
people, and the Jihad only carries out the 
distribution. 

4. Motor Services: All over the war 
fronts, repair shops have been established 
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by the brothers of the Jihad In these 
hops those light and heavy vehicles 
which have been damaged in the war are 
repaired and sent back to the fronts. 

5. Medical Activities: The Jihad has 
got in touch with all medical committees, 
provinces and town all over the country 
and due to the programs planned by the 
jihad, physicians and medical assistants 
are presently providing their previous 
services for the war wounded at and 
behind the fronts. 

Meanwhile, medicines donated by the 
people are collected by the headquarters 
and sent to the hospitals and clinics 
stationed at the fronts. A high percentage 
of drugs needed by the hospitals located 
in the war zones is contributed by the 
people. 

6. Cultural Activities. The cultural 
committee of the supporting headquarters 
of the western war zones with the coope- 
ration of the Office of Islamic Publicity 
has been able to expand cultural activities 
all over the fronts. 

In this connection, brothers from 
among the Ulema (religious scholars) are 
dispatched to the fronts as missionaries in 
order to carry out propaganda and gui- 
dance activities. 

On the whole, the cultural activities of 
the brothers from Jihad include the sho- 
wing of films and the giving of books, 
posters, etc. to the warriors. 

7. Construction of Bridges: By estab- 
lishing a bridge-fabricating workshop the 
supporting headquarters has been able to 
make bridges from 20to 25 meters long. 

; eS bridge S play an important 

| war and sometimes victory or 
defeat depends upon the existence or 
r ce of a connecting bridge. The bro- 
thers of the Juhad have been able to meet 
this requisite 

[he supporting headquarters of the 
western war zones has brought the fronts 
of Gilan-e Gharb, Sar-e Pol-e Zahab, 

Sumar and Ilam under the coverage of its 

services. In the course of the operations 

Day break’’ which were carried out in 

Gilan-e Gharb last month, the Jihad of 
Tabriz, stationed in the operational region 
of Gilan-e Gharb, had active and determi- 
ning, presence. In this connection we had 
an interview with brother Al-Musavi, the 
head of the supporting Jihad of East 
Azarbaijan stationed in Gilan-e Gharb. 
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Concerning the activities of this Jihad 
and the role it has performed so far in the 
war, brother Al-Musavi said, “With the 
outbreak of the war imposed on Iran by 
the Iraqi regime, the Construction Jihad 
as a popular and revolutionary institution 
which plays an important role on the 
fronts, attended the battlefield. 

The supporting headquarters of the 
Jihad collected people’s donations and 
sent them to the fronts so as to fulfil] the 
needs of the warriors and the war victims 
who had lost their homes due to savage 
bombardment of civilizn areas by the 
Iragis.”” 

Referring to the role of the Jihad of 
Tabriz in the recent attack of Gilan-e 
Gharb which led to the victory of the 
army of Islam over the troops of atheism, 
brother Al-Musavi said: “In the course of 
the raid which was later named Day- 
break, the Jihad also participated and 
shouldered the execution of some of the 
operations. For a long period before the 
raid, we were busy in the region laying 
military roads for the advance of our 
forces. 

‘The most important road that we have 
constructed during the period of our acti- 
vities is the connecting road of Shiak-:. 
When operation Day-break ended _nd 
Our warriors conquered the Shiaku 
mountain peak, they lived there 4 days 
without water and food, because there 
was in fact no road to supply them 
through. 

“It was night and I] asked the drivers: 
‘Who will volunteer for martyrdom?’ And 
my purpose was the laying of a road to 
the peak of Shiaku which would definite- 
ly result in death and martyrdom under 
those conditions. We had to construct the 
road under the severe enemy fire, by 
means of bulldozer with its clear and loud 
noise which could easily be located by the 
enemy. 

At first no voice, was raised, but later 
Hajj Ismail, one of the drivers of the Jihad 
upon whom may God bestow His bles- 
sings stood up and said, “Are we sitting 
inside these safe and strong trenches 

while our brothers are fighting against 
the heathen enemy on the peak of Shiaku 
without water and food and any other 
supplies?” 

“After these words Hajj Ismail went 
out and with undescribable bravery and 











se'f-sacrifice opened a road for supplying 
the warriors of Islam in an area which 
was under the sight of the enemy.” 

Brother Al-Musavi concluded by 
saying that, ‘Another vital road that was 
constructed by the Jihad was the road 
which led to the Bezanh and the Anari 
Hill.”’ 

That road was also laid with the valor 
and self-sacrifice of the drivers of the 
Jihad. In fact the Jihad’s epics and its 
incessant efforts at the war fronts are 
expressive of the popular nature of this 
war and the people’s unrestrained sup- 
port of the warriors of Islam Let us hope 
for the victory of the Right over the 
Wrong. 
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'CULTURICIDE’ COMMITTED BY 3-YEAR-OLD REVOLUTICN 
raris LE MATIN in French 5 Mar & p 19 


by Manuchehr Hezarkhani, member of the Association of Iranian 


Text | On the third anniversary of the Iranian revolution, 
at a time when the democratic and progressive opvposition is 
intensifying its struggle against the Khomeyni regime, ata 
time when the international humanitarian organizations are 
vublishing the "announced" figures on martyrs who have been 
summarily executed, Manuchehr Hezarkhani evokes the memory 
of a great martyr that has to some extent been forgotten: 
Iranian culture. 


The government now in place in Iran is not merely destructive am homicidals 
it is also, by nature, vandalistic and "culturicidal." Long before the poet 
Said Soltanpour was murdered by his executioners, iranian poetry and art had 
b 


" 


een "outlawed" in the name of an extremist, Stone Age obscurantism. 


Lone before the Iranian writers’ center was sacked and then occupied by the 
cuardians of the "cannibalistic revolution,” the Great Mummy--reanimated and 
resuscitated by the torrents of blood--had given the order to “break the 
nens," the "effects of which are more deadly than rifle bullets." The 
nriority target was obviously the media, and a campaign was accordingly 
launched to “pluck the feathers" of those journalists who were conscious of 
their role both as interpreters of public opinion and as guardians of freedom 
of thought. Writers, booksellers and printers, however, were not deprived of 
their chance to become living testimony to a tragic everyday reality that far 
surpasses the fictional scenes of "Fahrenheit 451." 


Three years ago Oriana Fallaci made Knomeyni appear ridiculous by asking him 
questions about the “religious” music of Bach; but this did not halt--nor 
even delay by so much as a second--the execution of the death sentence im- 
posed on Iranian music for having spread "corruption upon the earth.” 
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lly been called “the citadel of liberty" and had been glorified 
n once by this selfsame savage horde that martyrized it a short time 


Tne uni vers ity (where the Friday prayers have been held regularly for 


> vears) has been declared a "center of prostitution" by the supreme 
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ltural revolution" (actually, counterrevolution) that has no 


ner than to end all forms of culture. This was followed by the systen- 
ree" of all catezories of educational institutions together with the 
. of tens of thousands of schoolmasters, teachers, professors and 
, wno thereby increased by the same proportion the very large mass of 
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add the impressive nunber of Iranian men of science and culture 
been forced to flee the obscurantist empire and live in exile, you 
aun idea of the consequences of this zigantic campaign of cultural 


-ion; and this will by the same token also give you an idea of the 


of the resistance on the cultural front. For the Iranian popular 


nee is not taking place solely on the political and military front: 
lso taking place on the no less important cultural front. Here, the 


“rom the outset totally defenseless: at the most it could resort 
in to unleashing the primitive, blind passions of gangs that are 


sinesly prozrammed and mercenary in nature, in an effort to stave off 
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ritable defeat--but for how Longe? 


mummy has for once told the truth: the pen can sometimes be more 


in its effects than rifle bullets. in the Iranian resistance, pen 


are both fightine, side by side, for the victory of freedom, democ- 
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CHCICE URGED BETWEEN ‘CLERGY KINGS’, ‘SOVIET KINGS’, ‘OWN KING’ 
Paris IRAN LIBRE in French 8 Mar & pp 1-2 
Text | The Islamic republic has announced a large-scale amnesty for the 


Tranian New Year, 21 March. The release of between 2,000 and 3,000 prison- 
ers out of the 7,000 acknowledged by the authorities was announced last week. 


At a press conference given on that occasion, public prosecutor Musavi- 
Tabrizi explained that the amnesty would cover those prisoners the sincerity 
of whose vrofessed repentance and return to Islam has allegedly been attes- 


ted to by the corresponding prison overseers. He cited as an example some 
adolescents whose repentance was such that they volunteered to patrol the 
streets of the capital in order to spot, shadow and inform against their 
former Mujahedin friends. 


While confiscations, arrests and executions continue throughout the nation, 
this seemingly grandiose gesture by Khomeiny is the advance indication of a 
new sovernmental tactic. 


The fact is that this diabolical campaign of violence and counterstrokes by 
the reign of terror has placed the Islamic republic in a delicate situation. 
On the one hand, its methods are not much appreciated abroad: those very 
persons who hope to maintain certain commercial and political relations with 
Tran find it embarrassing to associate with such a partner and are bringing 
pressure to beare On the other hand, the Islamic republic is increasingly 
detested in Iran itself, where every new execution serves to strengthen the 
opposition. Thus restrained in its undertakings, the Khomeiny regime is 
forced to make outward concessions. Those who have made this decision 
believe that the New Year's amnesty should give the regime a *ew weeks of 
respite and the illusion of a resurgence of popularity. 


Seeins that 3 years of terror have not succeeded in rallying the people 
behind it, the Islamic republic is contemplating a new method of organizing 
its forces--one that is strangely reminiscent of the method extolled in 
similar fashion by Masud Rajavi and his Mujahedin. Its opponents will hence- 
forth be "reeducated." 


In imitation of the "Universities for the Reeducation of Opponents"--whose 
creation Rajavi had announced against the possibility that he might perchance 
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-o Newer in Iran--the supporters of Khomeiny have created "the school of 
id," which ts nothing more than Evine Prison rebaptized. Now and 
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eforth, the prisoners who are in the process of "repenting" will be 

nditioned" at. Evine. We may point out that “the school of Mohammad" does 

refer to the prophet but to Mohammad Kochui, the assassinated director of 
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e Penitentiary, who had laid down the theoretical bases of this center 
r "conditioning." 
islamie gular has made the Marxist dream of the Mujahedin a reality. The 


» "schools" do verhaps have different theoretical bases, but their practice 
the same in each case. This is not at all Surprising if you bear in mind 

if not long ago that the minions of Knomeiny and the agents of Rajavi 
1and in hand. 
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r the Khomeiny followers nor the Mujahedin care anything 
ch they nevertheless loudly evoke. The Khomeiny followers--as we will 
\l--believe that the masses are so many children who must be placed 
sly in the care of a Faghin or of the council that acts in its place. 
be sure, the Islamic republic has succeeded (and this is what — gives 
DAS ,, to some extent, in the nation) in giving a segment of 
lation the illusion that they are participants ina joint “effort. 
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“-ersuasion" through "reeducation") is no coincidence either; it is the 
sitable consequence of the complex situation into which they have rushed 


~ 


Be", ° 


roads followed by the Khomeiny forces and the Mujahedin--which have 
wed a parallel course up to this point--will now separate. Although the 
‘actions are equally hated by the people, they have not arrived at the 


ne noint. The Khomein supporters have taken the lead in two areass 
irst, it is they who are installed in power, who are at the controls of the 


sovernnent; and second, they are less and less giving the impression that 
they are totally beholden to Moscow. For these reasons, the Khomein clique 
every chance of maintaining itself in power for a while longers that is 
») say, for as long as it takes for the priest-king to die and for his 


Successors to tear each other apart, but also for as long as it takes for the 
people to regain a measure of strength and demonstrate to the world that they 
are not as naive and backward as some have been fond of saying and that they-- 
rary--remain one of the nations of the world that possess the 
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Tt is for Iran to choose between the ‘clergy kings', the ‘Soviet kings' and 
its own kines. It will make that choice unhesitatingly. 


“~ 


53 








IRAN 


RAFSANJANI TALKS ABOUT UNIVERSITY STUDENTS' ELIGIBILITY 
Tehran ETTELA'AT in Persian 16 Mar 82 p 11 


[Excerpts of interview with Hashemi Rafsanjani] 
[Text] What you read here are excerpts from a rather lengthy interview 
yiven to the magazine DANESHGAH-E ENQELAB [Revolution University] by 

Hoj jatoleslam Hashemi Rafsanjani. As the contents of the interview indi- 
cate, we have printed subjects based on their importance. 


Question: How you view the role of the Cultural Revolution Staff in connec- 
tion with the cultural revolution in the society and university? In your 
opinion, has the staff been able to completely perform its role or not? 


Answer: In my opinion, the cultural revolution was just like the revolution 
itselt. In our revolution, society understood that it was trapped in cor- 
ruption and perversion, it understood that the ability for capable decision- 
making, guidance and constructiveness did not exist in those who controlled 
the government. The people suffered from the existing corruption. They 
also had an unclear picture of Islam, meaning that they had faith that Islam 
was a divine law which had come from God and was certainly the truth, and 
that it would be fruitful in conjunction with their faith. For these two 
reasons the people said that this picture must take the place of the existing 
situation. They comprehended the corruption of the existing situation with 
all their being, and with that vague picture and confidence in the leader- 
ship like the imam's, they surrendered themselves to that vague picture. 
They said that they [the clergy] should come and replace those [the shah's 
people]. But I must point out here that this revolution differs from the 
first revolution, and the difference is that now we are awake. However, we 
must not carry out the cultural revolution the same way we did the first 
revolution, the way we gave power over to the temporary government, gave 
power to forces that were ignorant of Islam. On the whole the Cultural 
Revolution Staff has taken effective steps so that we will do what we want 
to do in the future. However, I imagine that we still have a long way to 

vo before we know what we really want. 


Question: How large is the role of the clergy in the propagation of Islamic 
culture in the universities, and in your view, in what manner should this 
role be performed? In planning, education, culture, management or in other 
dimensions? 








Answer: I think in all of these areas, instead of putting the clergy at the 
edge of society and having them guide it from outside. Or having the clergy 
just talk. I do not consider that correct. If the clergy can preserve 
their sanctity in their work, it is clear that this is appropriate. If a 
man sits in a mosque and criticizes, and the people sanctify him because of 
his advice, this is in no way meritorious. Of course he would be better 
than those who neither criticize nor guide. However, Islam does not want 
this, for this is a kind of negative piety. 


J am not saying that the clergy must seize this and everything else, this 
idea is absolutely wrong. The clergy, like the rest of the people, under- 
stand one thing better than others do. There are other things that other 
people understand better. The clergy do not have scientific education in 
the current sense of today's science, meaning experimental science and 
science in the specific Western meaning, which is not the correct meaning 
anyhow. Naturally they will not interfere in instruction. They do not inter- 
fere in technical matters, and this is not a place for them. However, 
humanistic sciences are things that the clergy have worked on the most, and 
basically that was their work, and the scientific experience of the clergy 
is in this field. Therefore the presence of the clergy in this dimension 
will be extremely useful. As long as they are reliable, the presence of 
the clergy in management is also good. 


Question: It is said that in connection with the University Admissions 
Council you stated: ‘We do not want to prepare a counterrevolution'. In 
light of the shortage of educational resources, even for Muslims, what is 
the situation as far as allocating resources for students from political 
groups which are not evidently struggling against the revolution but are 
counter-divine from the ideological standpoint? 


Answer: Of course it is better that those who will serve Islam and this 
country afterwards should profit from higher educational resources. At the 
same time we will give a chance to study to those who are not now actually 
hostile and want to study, although they do not accept us. But we will have 
to be completely on our guard towards them. We will give them a chance and 
let them attend. Of course my words in no way include those who have shown 
that they stand against the Islamic Republic and act hostilely. They must 
not be given complete leeway. But those persons who only do not accept us 
intellectually and whose ideology is not compatible with ours must not be 
deprived of study. 


Question: How should persons from the Tudeh Party, the [Fedayin] Majority, 
and from other groups like the ‘Struggling Muslims Movement' and the 'Misami' 
be dealt with during the university reopening stage? 


Answer: These three or four groups you have named are not all of one cloth. 
[he hopes of the Tudeh Party and second to them the Fedayin are mostly 

across the border. Eventually a person understands that they are almost 
Russians. Of course they may sanction the revolution in words, but the heart 
of the matter is a different story. The other two groups, the Ommati and 

the Misami, are Muslims, with the difference that in the past they at least 
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had not accepted the positions ot the Islamic Republic. They were opposed 
to out political and social positions. Now they have made some adjustments, 
ind it was this movement of adjustment I was referring to in the previous 
juestion when I said that when they come face to face with reality and be- 
come acquainted with it, their deviationist angles will be straightened out. 
| agree to having these four groups you mentioned at the university and 
letting them study. However, as I explained they need strict watching. 

[hose who are non-Muslims might place their finger on the existing weak 
points which might possibly create a center of corruption in the university. 
therefore we must be vigilant so that they do not build a center of corrup- 
tion, that they study and do good work. We should resolve their mental com- 
plexes and their spiritual difficulties. We should be able to deal with them 
paternally. They are all Iranian children. I am saying that even most of 
those lettists and Communists have Muslim and Iranian families. If we 

deal with them well, there is the hope that they will choose the correct 
path. Therefore we should be specially watchful of their youthful members. 


Question: Even in regards to their leaders and ringleaders in the universi- 


\nswer: Their ringleaders are no longer willing to give up the deep-seated 
practices of their lives. That is, these ringleads are not studying any 
more. If there are [real] students in the university, there will not be 
any trouble. After all, what is the meaning of studying? 


uestion: What should be done regarding professors having an intellectual 


? ) 
Lime: 


Answer: The classroom should certainly not be an environment for insinuat- 
ins, their intellectual line. For example, when a physics teacher teaches 
physics and does not want to make ideological insinuations, I have no opposi- 
tion to his teaching. However, this is on the condition that they must be 
observed and watched. We cannot joke with the interests of the people. 


The people have given their children to us so that they can study, and we 
‘annot put the children's thoughts under the power of these professors. 
(here must be total watchfulness; they must teach their technical and scien- 
titic lessons, and keep their party work outside. 


uestion: In your opinion, is there any room at the university for expres- 
sion of political activities, or not? If there is any, what are the limits? 
Answer: I do not think that we should deprive the people of political work 
and activities at any age or in any stage. We should permit the people to be 
a political element and be involved in their work and their destiny. But 


we should realize that study has priority and preference over everything else 
in the study environment. We must prohibit any movement that wishes to slow 
down the study process and prevent it. But I am not opposed to a student 


being a political element, to studying political books, to having political 
} 


discussions and occasionally having healthy political ties. The limits 
should be designated by laws written in light of the Constitution. 
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ISRAEL 


ECONOMIC DEVELOPMENTS FOR 1981 SUMMARIZED 
Tel Aviv HA'ARETZ in Hebrew 31 Dec 82 ppl, 5 


(Article: "GNP, Wages and Unemployment on the Rise—Trade Deficit 
Increased by $532 Million"] 


[Text] During 1981 the Israeli economy recovered from the standstill of 
previous years, with a clear and sharp rise in salaries, unemployment and 
standard of living, and a decline in the rate of inflation, Here is a 
summary of the survey of the state of the national economy which was 
presented by the Central Bureau of Statistics, based upon early estimates 
utilizing information for the first 8 to 11 months of the year. 


The GNP increased by 5 percent in 1981, twice as much as in the previous 
year, while the growth in products of the business sector grew even more, 
by 6 percent. The director of the National Accounting Office at the 
Central Bureau of Statistics, Ezra Hadar, and his deputy, Dr Bernard 
(Komisineru] pointed out that the change in direction should be seen in 
light of the drop in production and consumption the previous year. 


Initial assessments for 1981 further reveal that there has been an 
increase of 7 percent in industrial production, as compared to a 3 
percent drop a year earlier. The construction industry has experienced 

a 3 percent drop, while growth in agricultural production has remained 
stable at 4 percent annually. Productivity in the business sector grew 

4 to 5 percent. Industrial productivity grew 5-6 percent. The primary 
increase in the industrial sector was in electrical products, electronics 
and machinery whose production was up 30 percent. The increase in export 
of these products was 26 percent in terms of dollar values. Beyond these 
impressive increases are hidden military exports of these products which 
experienced considerable growth. 


Decrease in Inventories 


In the area of investments, there has still not been a complete recovery. 
Investments grew 3 percent following a similar drop last year. The 
continuing slowness in investment is primarily the result of the drop in 
diamond inventories as well as the continued drop in inventories in other 
sectors. Investments in various branches of the economy grew by 6 percent-- 
however investment in residential construction dropped by 2 percent, 





Domestic kerosene consumption grew by 9 percent in 1981, following a 

» to 6 percent drop in 1980. This growth began while Yigael Hurwitz 

was still minister of finance during the third quarter of 1980 and stopped 
increasing as quickly during the second quarter of 1981, except for 
tremendous growth in consumption of durable goods and automobiles with 

the onset of Yoram Aridor's price reduction crusade. 


These figures destroy the impression that the increase in private 
consumption occurred during the days of Yoram Aridor. It becomes clear 
that during that period stabilization at the previously attained high level 
nad occurred. The increase in average private consumption per capita, 
compared to 1980, was primarily influenced by purchases of durable goods 

at a rate of 35 percent. The 117 percent per capita increase in automobile 
purchases followed a drop of 56 percent the year before, Furniture 
purchases increased by 21 percent. The increase in purchase of television 
sets was 45 percent and other household goods, only 4 percent. Growth in 
consumption of clothing and shoes was only 18 percent. 


Increased Salaries 


The growth in consumption did not occur at the expense of savings, but 
through increased salaries. The growth in gross salaries was 10 percent 
in real terms, or a 12 percent net increase. This means that salaries 
increased at a rate 7 percent greater than productivity. 


While salaries rise and the public increases its purchases, the number of 
individuals finding themselves outside the spiral also grew. Unemployment 
rose again last year, reaching 5.1 percent, approximately 65,000 
unemployed. Unemployment in 1980 was 4.8 percent and in 1979, 1.4 percent. 


Public consumption increased by 8 percent in 1980, an increase brought 
about primarily by military imports. Civilian public consumption was up 
only 2 percent. 


Export of goods and services at fixed rates increased by 5 to 6 percent 
following a similar increase in 1980. Export of goods at fixed rates 
increased 8 percent in 1981, while exports of services remained stable. 
Imports of goods and services grew by 10 percent, following a drop of 

5-6 percent during the previous year. Increased imports were primarily 
affected by a 30 percent increase in military imports, an increase which 
the treasury explains in light of the current redevelopment in the Negev. 
[Imports excluding military items increased 7 percent, goods increased 

5 percent and services 12 percent. 


Increase in Trade Deficit 


Sales of exports and imports declined by 4 percent. Among the main causes 
for the decline in import sales is the decline in world fuel prices. On 
the background of this fact and the drop in diamond inventories, which 
contributed $280 million to the balance of payments, there has been an 
improvement in the balance of payments at a rate of about $102 million, 
excluding defense imports. However, defense imports grew by $636 million, 
resulting in a growth in Israel's trade deficit of $532 million, for a 
total of $4.346 billion. 
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Israel's foreign debt at the end of June was $22.153 billion, compared 
to $21.875 billion one year earlier. Israel's foreign exchange holdings 
decreased to $8.517 from $8.776 one year earlier. The per capita debt 
totaled $5,586, compared to $5,641 the previous year. 


The economic adviser to the treasury minister, Yakir [Felsner], expressed 
satisfaction yesterday with the economic developments of the past year. 
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ISRAEL 


INDUSTRIALISTS WARN OF DANGER OF U.S. SANCTIONS 


Aviv HA'ARETZ in Hebrew 23 Dec 81 p 2 


[Article by "El'azar Levin: "American Sanctions Will Cause Serious 
Damage to Industry" ] 


[Text] Sanctions against Israel announced by the U.S. Administration 

are likely to cause serious damage to the metals, electronics, electrical 
and aircraft parts industries. This view is widely held among top 
industrialists in these sectors, 


At yesterday's meeting of the Committee for Coordination of Defense 
Industries at the Industrialists' Union in Tel Aviv, members expressed 
great concern over expected developments. Some project losses of 
$200-300 million or more per year. 


Four-Fold Effect 


A senior source at the Industrialists' Union said yesterday that in the 
final analysis it became clear that the U.S. sanctions will have the 
following four-fold effect: 


The transfer of dollars from U.S. aid into Shekels has been prohibited, 
[In previous years such transfers have enabled the Ministry of Defense 
to purchase Israeli products instead of U.S. products. Approximately 
$100 million were to be transfered in the coming year. Prohibition of 
such transfers will decrease purchases from Israeli industry by a 
similar amount. 


The minister of defense recently received an oral committment from the 
U.S. Defense Department for U.S. purchases of up to $200 million a year 
in Israeli industrial products. These purchases have now been frozen 
in view of the sanctions, 


An additional sanction involves cancellation of permission to be granted 
by the U.S. for countries receiving military aid to purchase military 
equipment from Israel rather than the U.S. There is no figure available 
for the amount of these losses, 
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fhe U.S. announced that it will not permit Israeli sale of military 
equipment with U.S. components to foreign countries. This sanction will, 
for example, end deals involving sale of Kfir aircraft. 


Industrialists fear that the U.S. will take advantage of this sanction 
in order to prohibit Israeli sale of know-how to the Swiss military for 
refurbishing 300 Centurion tanks, a $150 million deal which is about to 
be signed. Israel installs U.S. Continental diesel engines in the 
Centurion. The sanctions could result in an embargo on the engine's 
export. 


The Israeli industrialists’ main concern is over the combined effect of 
these four aspects. They note a reduction in purchases from teh civilian 
sector due to reductions in the defense budget. If the U.S. sanctions 
actually go into effect, they would constitute a severe blow to Israeli 
industry. The industrialists fear that the Ministry of Defense will do 
everything in its power to insure its orders from its own industries 
(Military Industry, Aircraft Industry, and Combat Means Development 
Authority). The main victims would be civilian industries, 


The industrialists believe that plants in the sectors noted would begin 

to feel the effect of the U.S. sanctions within 2-3 months, They noted 

that disputes in the Defense Ministry and strike threats are also likely 
to threaten their work and supply routine with the Defense Ministry. 


Additional Fear 


An additional fear of industry is that U.S. plants will reduce return 
purchases from Israeii industry, which generally constitute some 15-20 
percent of their total sales to Israel. A senior source said that while 
U.S. companies purchase products in Israel in supposedly private deals, 

it is common knowledge that the U.S. companies are being pressured to 
make these purchases and will gladly take advantage of any excuse to Stop. 


Despite this, there is no perceptible excitement over the U.S. sanctions 
at the Ministry of the Treasury. Special discussions of the matter were 
not held this week, Ministry chiefs believe that the U.S. sanctions 

are temporary and will be cancelled soon and thus have no real effect 

on [Israeli industry. 
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ISRAEL 


DIVERSIFICATION OF ENERGY SOURCES URGED 
Tel Aviv HA‘ARETZ in Hebrew 23 Dec 82 p 11 
[Article by Yehuda (Sha'ari): "Israel's Nuclear Failure"] 


[Text] The world economy will face possible collapse in 10 years, due 

to dealining oil resources, increased production costs brought about by 

the need to drill more expensive wells, and above all, due to the enormous 
sum of petrodollars in the hands of OPEC countries. Until now, alternative 
energy sources have not been sufficiently developed and only limited 

conservation measures have been adopted. The struggle for remaining oil 
reserves and control over oil-rich regions is liable to bring about 
orld-wide conflict and war. 


[Israel's situation is particularly grave: It is able to supply only 1.5 
percent of its dom stic oil needs and is boycotted hy oil producers in the 
region. Too little is being done to diversify energy sources and bring 
about not only a diversification of suppliers, but a reduction in cost. 

A ton of coal costs $75. A ton of oil costs $225, Even after taking 

into consideration that a ton of coal produces less energy than a ton 

of oil, coal is still more economical. But coal, like oil, must be 
imported. While experimentation with solar energy is being conducted, 

as for example at the small installations built near the Dead Sea, up 

to now only particl solar solutins are envisioned. 


Value of Diversification to Security 


Atomic energy is the major alternative to liquid fuel. There are 
approximately 1,000 nuclear power reactors in some 22 countries, with 

350 more under construction worldwide. There has been a slow-down in 

the expanded use of nuclear reactors for producing electricity, brought 
about by a slackening of growth in electric usage and ecological accidents, 
fhe real potential of coal is limited by high cost, air pollution and 
environmental damage. The point is: generating electricity by nuclear 
power is much less expensive today than by oil. Why then, have oil-rich 
countries such as Iran turned to large-scale development of nuclear power 
facilities while Israel has hesitated and is still unable to build such 


a facility? 
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n February 28, 1967, as deputy minister of development, I informed the 
Knesset that I had appointed an internal committee on behalf of the 
E] ric Corporation and the Ministry of Development to examine the 
teasibility of establishing a nuclear power plant. I spoke in favor of 
rapid establishment of such a facility. I received a letter of rebuke 


from L. Eshkol, then prime minister, who stated that the matter should 
not be considered without government approval. Eshkol and Sapir opposed 
coustruction of a nuclear power facility for economic reasons and because 
of the extnesive back-up facilities required (a reserve energy production 


capacity equal to that of the largest unit is required to ensure continued 
electric production during periods of shut-down for repairs and maintenance). 
My argument was that a nuclear facility would prove cost-effective in time 
due to the rising cost of oil (which has gone from $9 to $225 per ton since 
') and a high level of efficiency. I expressed my view that Israel, with 


no oil of its own, and dependent on supply from Iran, a country of uncertain 
Stability and reliability, must diversify its energy sources, It is not 
Simply a question of economics but one of security and survival. 


Moreover, nuclear fuel can be stored indefinitely, eliminating dependence 
on imports. To this should be added the importance of keeping pace with the 
times, with the development of nuclear technology and a nuclear industry. 
in 1967, following the Six-Day War, it would have been very easy to 
purchase a nuclear power plant in the West. There were many offers. 

Today, political conditions are different: it would be necessary to be 

a Signatory to the Nuclear Weapons Non—proliferation Treaty and to undergo 
Surveillance of all nuclear facilities. Another opportunity was missed 
during the difficult Camp David negotiations. All of Sinai was sacrificed, 
including the oil-fields, It is reasonable to assume that a demand for 
U.S. provision of a nuclear power plant would have been met. The Reagan 
administration's policy on sale of nuclear facilities is different from 
that of the Carter administration. The French are also interested in 
selling nuclear facilities. Every effort should now be made in order to 
begin construction of a nuclear generator. 


[In 12 Years—An Operational Reactor 

All of Israel's problems related to constructing a reactor can be 
surmounted: A reactor in the 900 megawatt range would provide electricity 
at a minimum of 15 percent and maximum of 35 percent lower cost than at 
present. The largest conventional facility which has been ordered is a 
50 megawatt unit. If work started now, it would be 1? years before a 
nuclear facility would be operational, sometime in the mid-1990's. Today's 
electric production capacity is 2,757 megawatts and actual production is 
2,070 megawatts. Electric generation capacity will have to double over 
the next 10 years. The nuclear facility described above will cost $l 
billion. Financing at 8 percent interest could be secured. 


[he problem of location has also changed: Ecological movements around the 
world have brought about demands that reactors not be located in densely 
populated areas, despite the fact that nuclear reactors have hardly caused 
any real accidents, that risks have been proven minimal and that air 











pollution associated with conventional power facilities is not created 

by nuclear facilities. The fears concern escape of radioactivity in the 
event of an accident. Measures have been taken to assure the high 
reliability of the energy producing units, including deep defense, 
numerous containment devices for the fuel and waste produts, etc. But, 
as we have said, there is a tendency to construct reactors away from 
densely populated areas. Therefore, the Nizzanim site is out of the 
question. A site in the Negev for which water for cooling would be piped 
in or which would be set up along a canal is under consideration, Even if 
we add on the special costs of defending the reactor in view of Israel's 
geo- political situation and the dangers of hostile activity, electric 
production by nuclear reactor will still end up cheaper. 


Thus a suitable site, water supply for cooling and suitable defense can 

all be guaranteed, We have the requisite manpower, tho gh it is doubtful 
whether an Israeli-made reactor could be constructed. But even construction 
of a reactor by a foreign group would give local industry the opportunity 
for extensive involvement and would open the way to further future 
development. 


In view of all the above considerations, it is most essential to begin 
construction of a reactor without jJelay. It may well be worth while to 
pay a reasonable political price in order to achieve this. The matter 
should take first precedence, because Israel is surrounded by hostile 
countries, lacks oil and other major energy sources, and must considerably 
reduce its dependence upon outside energy suppliers. 


[f my proposal had been accepted in 1967, we would already be operating 
an atomic plant which would provide 25 percent of our current electric 


uSa PRE . 


Any further delay is at our own risk. 
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ISRAEL 


SOLAR STEAM ENGINE DEDICATED 
Tel Aviv MA'ARIV in Hebrew 14 Dec 81 p 16 
[Article by Oded Shorer: "A Gift from the Sun: Potato Chips"] 


[Text] Steam—generating solar installations for industrial applications 
will save large amounts of money by replacing up to 15 percent of the fuel 
used by industry, according to Yizhaq Berman, the energy minister, 
Speaking yesterday at the dedication of the first such installation at 

the Tapud factory in Sha'ar Hanegev. 


The unit was constructed at a cost of $90,000 at the Tapud factory, which 
manufactures food products from potatoes. It will be used in producing 
"Jimps'' [a fried snack food]. The unit consists of a field of concave 
collectors covering 500 square meters. It will meet approximately 1/3 

of the factory's steam requirements. A computerized control unit regulates 
the collectors' positions in relation to the sun. The collectors focus 

the sun's rays to a pipe containing a special fluid which can be heated 

to 225 degrees, Steam is produced through the use of heat exchangers, 


The solar unit at the Tapud factory is an industrial-scale experimental 
installation, The Ministry of Energy contributed 80 percent of its 
cost, according to the chief scientist of the Ministry of Energy, 
Professor [Eilata]. The next unit of comparable size will be installed 
at the Gibor textile factory in Kfar Saba. 


Professor [Eilata] said that one square kilometer of such collectors 
could provide some 20 percent of the fuel used in industry for producing 
steam, 


The general manager of the Sha'ar Hanegev plant said that in a short time 
the collector field at Tapud will be increased tenfold in order to produce 
enough steam to meet the factory's total requirement. 


[he system installed at the Tapud factory in the industrial zone of 
Sha'ar Hanegev comprises 8 collector units, each 24 meters long. Each 
collector is three meters long and 1,80 meters wide. 
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emony, the owner and promoter of the project, Arnold Goldman, 


-ant from the United States, said that to date, some $5.5 million 


invested in the Luz Company which erects the collectors. Most 
vestment has been from private U.S. sources as well as aid from 


stry of Commerce and Industry and a bi-national U.S.-Israel fund. 
nd system is being assembled at the factory in Kfar Sava. He 
-ed that some 15 Israeli factory owners have expressed the desire 


this system. 
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ISRAEL 


ADDITIONAL POWER OUTPUT SEEN FOR MED=DEAD CANAL 
Tel Aviv DAVAR in Hebrew 31 Dec 81 p 10 


[Article by Dror Sharvit: "Potential for the Seas Canal Greater than 
First Estimated"] 


[Text] Results of the up-dated tests recently conducted for the Med—Dead 
Canal project have revealed that its potential for electric production is 
15 to 20 percent greater than previously estimated. This information 
sheds new light on the value of the project as a whole and considerably 
enhances its economic desirability. 


The tests revealed that the rate of evaporation of water passing through 
the canal to the Dead Sea would be much greater than previously thought. 
It would thus be possible to send more water through the canal, thereby 
increasing electricity generating capacity. 


The new figures find favor among the groups involved in planning the 

canal and testing various economic aspects of the project. Another test 
revealed that the amount of gypsum which will accumulate in the Dead Sea 
will be smaller than expected. It is now clear that it would sink and 

not hamper phosphate production. Dead Sea Industries earlier estimated 
damage to their facilities as a result of the canal at $130 million. The 
up-dated findings concerning gypsum deposition lower this estimate to only 
several tens of millions of dollars. 


[he chairman of "Seas Canal" company, Abraham Shechterman, stated that 
sources of funding for the project have not been finalized. The investment 
required for the project have not been finalized. The inves_ment required 
for the project is estimated at approximately $1 billion. Today it is 
clear that [Israel] Bonds will not be able to mobilize all the capital 
required for the canal's construction. Shechterman's proposal is to 

obtain part of the invesement capital by issuing shares to the Israeli 
public. He stated that the majority of the Israeli public would join 

in a pioneering project of this magnitude. In view of the availability 

of investment capital, there shouid be no problem in obtaining the 
necessary funding. 








y*hechterman describes investment in the planned canal as one of the 
safest investments available to the public. It could replace savings 
in foreign currency and other investments offering a high yield and 
could even be preferable to them. 


The "Seas Canal" management is about to embark upon a publicity campaign 
in Israel and among diaspora Jewry, in order to explain the canal's 
importance to Israel's future, 


Shechterman emphasizes that while plans for funding the project have 

not yet been finalized, it seems probably that a decision will be reached 
in favor of a combination of various sources, with particular emphasis 

on mobilization of local and foreign funds outside the framework of the 
government's budget. 


8870 
CSO: 


‘ 


fh 


3/83 


I 
tf 





KUWAIT 


BRIEFS 


NATIONAL BANK BOOSTS EARNINGS--The National Bank of Kuwait has announced that 

its net profits rose by 28 per cent during 1981 to KD 16 million ($58 million). 
NBK's balance-sheet total increased by 42 per cent to KD 1.95 billion ($7 bil- 
lion from KD 1.37 billion ($4.97 billion). NBK, which is Kuwait's oldest and 
biggest bank, is also among the top five Arab banks. Last November, NBK ac- 
quired a controlling stake in Banque Franco-Arabe d'Investissements (FRAB Bank), 
the Paris-based consortium bank. It lead-managed 18 syndicated loans last 

year with a total value of $1.5 billion, including six Kuwaiti dinar deals 

worth a total of KD 47 million. [Text] [Paris AN-NAHAR ARAB REPORT & MEMO in Eng- 
lish No ll, 15 Mar 82 pp 7-8] 


BKME'S PROFITS--The Bank of Kuwait and the Middle East has disclosed a 3l per 

cent increase in net profits during 1981. They went up to $16 million, while 
total assets rose 35 per cent to $2.6 billion. BKME said that continued as- 
Sistance trom the Finance Ministry had enabled Kuwaiti banks to expand their 
ictivities and diversify their operations in Euro-currency markets and joint 
international lending. [Text] [Paris AN-NAHAR ARAB REPORT & MEMO in English No ll, 
5 Mar 82 p 8] 


VEGETABLE PRODUCTION INCREASE--Kuwaiti vegetable production is to be increased 
from 42,000 tonnes in 1981 to 98,000 tonnes by 1986, a specialised study is- 
sued recently said. It explained that the 25 per cent increase is to be 
realised through the allocation of additional 20,000 dunums of land to the 
existing 15,000 utilised for the purpose. The study, which was prepared by a 
joint committee of experts from the Planing Ministry and Agricultural Minis- 
try, added that if the plan could be implemented Kuwait will be able to pro- 
duce 40 per cent of its requirements for vegetable consumption. The committee 
recommended that plants suiting Kuwait's climatic conditions should be ex- 
panded through the introduction of protected systems of agriculture. It also 
presented new proposals to ensure continued production of vegetables the year 
round as well as increasing the number trees to 859,000 within five years. 
Elsewhere, the plan states that cattle production will be increased to 2,000 
tonnes by 1986, from 500 tonnes last year, to cope with 12 per cent of the 
country's needs. Sheep and goat production will go up from 3,000 to 12,000 
during the coming five years to provide 35 per cent of domestic requirements. [Text] : 
[Beirut THE ARAB WORLD WEEKLY in English 26 Mar 82 p 17] 


69 








‘TORY OF LAWS ISSUED--Kuwait Information Centre at the Ministry of Plan- 
ning issued a, directory comprising Kuwaiti laws to provide easy access to 
yymation on legislation, the centre's Director Faisal Al-Shayji said yes- 
terday. The directory is the first of a series of similar publications the 
entre is currently trying to finalise in order to come up with an encyclo- 
iedia of Kuwaiti legislations and laws, Al-Shayji, who is also the Planning 
Ministry Assistant Undersecretary for Statistics Affairs, said. Legislations 
“Ontained in the directory have been classified in an alphabetical order ac- 
‘rording to subjects including 26 titles. It contains all laws, decrees, 
legislations and updaters issued since 1954 up to the end of 1981, Al-Shyji 
idded. The centre intends to produce these legislations in several issues 
‘ach elaborating on one topic, he explained. [Text] [Kuwait KUWAIT TIMES in 
> Mar 82 p 2] 


MEDICAL BILL--Government spending on medical services during the past five 


A979 


years, reached KD 422 million, Ministry of Health Assistant Undersecretary 
Khaled Al Sani said yesterday. The anti-rodent campaign was carried out in 
time and the rodent attack has been reduced to less than one per cent now, he 
added in a press interview. In 1976-77, Kuwait spent over KD 59.7 million 
in providing medical services compared to KD 67 million in 1977-78. Mean- 
while the expenditure shot to KD 69.5 million in fiscal 1977-78 and KD 97.5 
million was spent in the consecutive period. Government spending on health 
‘rvices reached KD 127.6 million in 1930-81, the undersecretary added. The 
ncreasing expenditure was caused by the growth in population, the improved 
standard of performance and continued efforts to eradicate endemic diseases. 
Kuwait's first clinic opened in 1939 which was manned by one doctor and an 
assistant. In contrast now there are 13 hospitals, 13 medical complex and 41 
clinics. fext] [Kuwait KUWAIT TIMES in English 27 Mar 82 p 1] 
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MAURITANIA 


DOMESTIC PROBLEMS OUTLINED 
Rabat L'OPINION in French 19 Feb 82 pp l, 3 


(Text| The weekly L'ECHO DE L'AFRIQUE published a long article this week on 
Mauritania following the recent coup d'etat attempt. 


Under the title of "Mauritania or The Problem of Putting the Pieces of the Puzzle 
fogether,'' the weekly publication wrote: 


“The secrecy which surrounded the recent coup d'etat attempt in Nouakchott is 
not surprising. From one colonel to the next, in Mauritania we are no longer 
too sure who is getting rid of whom. 


Mauritania obviously suffers from its environment, . om a war which will not 
end and from which, at the risk of being swallowed up, it has done everything 


to dissociate itself. 


"Vulnerable Mauritania. A war which it no longer wishes to wage is moving toward 
that country. Its territory also serves as a military base for the POLISARIO 
Front, that army comprised of Malians, Nigeriens, Mauritanians, Moroccans, Southern 


Yemenis and even Spanish Saharans .... 


Because his door was open to everyone, at dawn he (Ould Daddah) watched a colonel 
enter, who told him that he was now the hostage of the revolution. 'Insh'allah,' 
Mokhtar Ould Daddah replied softly. 


"Col Moustapha Ould Saleck spoke on behalf of the Military Committee for National 
Salvation. He was to be raised to the rank of chief of state, to govern, to assign 
ninisterial portfolios to soldiers, to straighten out the economy, to correct 
mistakes, to draft communiques, to give the people back their voice, to establish 
lemocracy; in short, the face of Mauritania would change. 


It merely changed colonels. Good-by Saleck, hello Louly. This was 3 June 1979. 
On 9 August, in accordance with Mauritania's express wishes, Morocco withdrew 
its troops. On 23 August, Nouakchott renounced the Moroccan-Mauritanian defense 


treaty and came out in favor of ‘complete neutrality in the Saharan conflict.' 

On 4 January 1980, Col Mahmoud Ould Louly was deposed by Col Mohamed Ould Haidalla, 
who succeeded him with his new government. This government gave the country a 

new constitutional charter, abolished slavery and on 12 December 1980 was replaced 
by an enticely civilian administration. 
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[ts prime minister was Sid Ahmed Ould Bneijara. He resigned 4 months later and 
was replaced by Chief of Staff Ould Sid Ahmed Taya, who formed a mixed cabinet 


oft otficers and civilians. 


"Moustapha Ould Saleck and Sid Ahmed Ould Bneijara: two of the individuals who 
were arrested following last week's abortive coup d'etat. Was it really a coup 
d'etat? What were the motives behind the conspiracy? Any hypothesis is possible. 
Possible, but obviously foolhardy because the pieces of the puzzle are so difficult 
to put together. 

"The Bneijara government had been formed with the aim of making preparations for 
democratic institutions. When the government of Lt Col Sid Ahmed Taya was formed, 
its purpose was to save the country from ‘the traps and pitfalls of destabilization 
ind hegemonistic forces.' From the domestic standpoint, the government deplores 
the fact that the administration has still not conformed to the nevertheless clear 
guidelines of the Military Committee for National Salvation, which wishes to imple- 
ment ‘a rigorous policy of economic management’ .... 

| lt was also promised that 'multipartyism,' as in Senegal, would be established 
in the near future. The attack on Nouakchott, on 16 March 1981, by a commando 

unit led by exiled officers has made this project subject to a prerequisite: 

'a period of educating the masses.' 


"As a result of the drought, the war and the deterioration of prices and currency 

(1 ouguiya = 0.95 French francs), the economic situation seriously worsened between 
1975 and 1978 in spite of substantial foreign aid, including Saudi aid in particular, 
ind the efforts of President Mokhtar Ould Daddah's government. 

"In 1978, the military, as we said, pledged to reestablish peace, to revive the 
economy and to establish democratic institutions. Only the first bet was kept. 
But at what price? 

"Despite its enormous mining potential, Mauritania is a poor country. Too poor 
to resolve this situation alone. It cannot be criticized for taking unpopular 
measures. Even with stern austerity measures and public spending reduced as much 
is possible, the cumulative deficit will still not be absorbed before 1984. 


nis is by no means any reason for rejoicing. This is also the feeling expressed 
by trade unionists. 


"Mauritania suffers from the problem of the ongoing Saharan war and distrust 
between the military and civilians." 
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MOROCCO 


EIGHTH NATIONAL AGRICULTURAL FEDERATION CONGRESS REVIEWED 
Rabat L'OPINION in French 21 Feb 82 pp l, 3 


Text The Eighth Congress of the National Agricultural Federation [FNA], which is 
fated with the UGTM [General Union of Moroccan Workers], opened yesterday, 
ay, in Rabat under the chairmanship of its general secretary, Mr Abdelhaq Tazi, 
who is also a member of the Istiqlal Party Executive Committee. 


\lso present were members of the party's local chapter, Mr Abderrahman Lahrichi, 

IM Executive Bureau member, Mr Mohamed Gazoulit, who chaired the opening session, 
Mr Boukari Mohamed, chairman of the UGEM [General Union of Moroccan Students], 
ind representatives of Istiqlalian Youth and other similar organizations. 


we should recall (see our Sunday edition) that the trade union representatives 

of various agricultural organizations throughout the country attended this impres- 
sive demonstration, which is taking place at a crucial period in the long fight 
which this federation has waged since it was established. 


the congress opened, Mr Abdelhaq Tazi swept into the auditorium 
imid the enthousiastic applause of the congressional participants. 


in his speech on behalf of the Istiqlal Party, Mr Tazi first conveyed to the large 
1udience the warm greetings and wishes for success of Istiqlal Party Executive 
Committee members, as well as to their leader, General Secretary M'Hamed Boucetta. 


Mr Tazi then paid tribute to the functional and productive trade union action 

ied out by FNA militants and to their leader, General Secretary Brahim Zidouh. 
iid that such action was a source of pride for party officials. Speaking 
constant efforts which the latter have made to serve the nation, Mr Tazi 
referred to Morocco's brilliant success at the time of Nairobi III despite, he 


mphasized, Machiavellian scheming orchestrated desperately by Algiers and its 
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[n fact, Mr Tazi also stated, Morocco has again emerged victorious in the case 

‘t this African organization, thus reiterating its stoic attachment to its just 
‘ause and its unshakable determination to thwart the colonialist aims of its de- 
tractors, who are dying to hinder its progress in placing the country on a genuine 
foundation of freedom, democracy and Islamic values. 
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e the urgent need to begin reviving rural areas in order to achieve 


tld also 
he praised the federation's productive struggle and the fact that it 


ry . 
"it ¢ 


briefly reviewed the principal stages of the Nairobi process, demon- 
const.ntly growing and irreversible development of African public 


Ol 


in favor legitimacy and justice and reaffirming 
lingness to support this wise human undertaking with the knowl- 


leaders > 
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ur country is clearly the aggrieved party and that the peoples concerned 


lan once expressed their Moroccanness and their devotion, through the 
"Baia,'’' to the glorious Alawite throne. But the Algerian 
Mr Tazi explained, who are caught up in their chaotic scheming and 


rith their irrational advance, have decided to ignore the agreements 


leade rs. 


the enlightened directives of his majgesty, King Hassan II, and 
for vigilance and contacts made by the Moroccan delegation, Mr Tazi 
desperate attempt has led to the bitter defeat of which you are aware. 
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this part of his speech on the national cause, Mr Tazi reaffirmed 
irm determination to defend its rights on the basis of African legitimacy. 


thers, he added, have now been informed more than ever before of the rea 
the mascarade which has been carried out since 1975 by Algiers" leaders, 


colonialist designs on our country will undoubtedly suffer the same disastrous 
f former Portuguese, Spanish and French colonialism throughout history. 


n turned his attention to the motto chosen by the FNA for this congress, 


iency and food security. 

to solve the problems from which this vital sector's 
reaffirmed the Istiqlal Party's full support of the 
the resolutions which this congress will adopt. 
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be noted that Mr Abderrahman Lahrichi made an important speech 


ongressional participants important guidelines inherent to trade union 
the exemplary citizenship of militants. 


‘ral report to the congressional participants, FNA-UGTM General Secretary 


aX 


also pointed out the role played by the federation, together with 


tiqlal parliamentary group of Unity and Egalitarianism, in vindicating the 
and the agricultural masses, in particular with regard to the widespread 
ion of social security and retirement benefits, in this case the RCAR [expan- 
n unknown]. 
is hi time, he said in this connection, for an objective and comprehensive 
mination to be made of the problems of rural areas and their inhabitants. 
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problems of rural areas. 


tated that the establishment of steady employment, the expansion of 
sources, widespread use of basic equipment, the establishment of occu- 


training centers and the creation of appropriate industrial plants are 


he principal measures which must be taken to radically and harmoniously 
Thus, he added, let us work within the framework 





‘ration and the party to achieve the options relative to social and 
ic egalitarianism, which in this instance require increased production, 
n of farmers and agricultural experts and greater government action. 
ntire combined effort, he pointed out, is intended only to achieve the goal 
rity, which would be inconceivable without the establishment of a 
strategy of action and an appropriate agro-industrial technology, and also without 
numan beings who are aware of their responsibilities. 


same methodological standpoint, Mr Zidouh again stressed the need to 
‘tt real agrarian reform in order to meet the pressing economic and social needs 
1t in rural life. 


eferring to the drought, Mr Zidouh recalled that the federation has continually 

lemanded the judicious supply of seeds and fodder and granting of aid to farmers, 

irticularly those affected by this calamity. After praising the royal decision 

$2, the year ot the campaign, the speaker expressed the hope of seeing this 

igh itiative implemented by the government in order to eliminate regional dis- 
ities and to give complete priority to agriculture. 


\s the slogan chosen for this congress illustrates, our active concern for the 
impaign also implies, Mr Zidouh added, improving the status of agricultural experts 


rom rade i CO prade il. 


it is theretore necessary, he noted, to raise their moral and material standards 
ind to include them, through their representative bodies, in planning agricultural 


he second part of the speecy by the federation's general secretary was devoted 
ichievements made since the last congress. 


irst of all, he stated, we should note the federation's victory in the elections 
r parity commissions (public office) and for personnel representatives (semipublic 


We will get back to the details shortly. Concerning the granting of tenure, the 
leration, as a result of the persistent struggle of all its militants--in the 
reneral sense of the term--has been able to standardize the status of more than 
, 00 agents, whose status was long among the most marginal (less than 400 dirhams 


ind no compensation). 


ard to labor centers, which formerly employed 2,350 temporary agents (at 
nd 250 dirhams per month), since 1976 they have enjoyed relative integration 
rrades | to 4, after benefiting until then from salary standardization 
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important achievement is the opening of access to the ENAP [National Public 
tration School] following competitive examinations for administrative and 
1ical professionals of Regional Offices and Labor Centers. 


ise of retired agents, their rate was raised by 16.67 percent as of 








vernment companies aiso enjoy special Denerits, inciucding in particular 
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report, ™r 41iqaoun mentioned the tederation’s long rignt to establish 


motion, intended to remedy the often arbitrary gaps inherent in the 
idministrative reform of 196/7. 
uch militanc dynamics has also borne fruit in various work sessions with ministerial 
ficials, concerning in particular: standardization of wages according to occupa- 
1; improvement of the status of technical and administrative professionals 
ind particularly the abolition of the grade barrier of so-called "skilled" tech- 


int; widespread internal promotion for public agents and technical 
professionals; inclusion of technical assistants in grade 8 for winners of com- 
vetitive examinations and in grade 9 for their former colleagues; establishment 
fo a cial affairs department; judicial amendment of the Provisional Regulation 
verning Regional Offices and Labor Centers; revision of the draft 
ement on "'COMAGRI" [expansion unknown} to consider the legitimate rights of 
rkers; general application of the by-laws governing "COMAGRI"; higher wages; 
struction; general sale of dwellings occupied by agents; widespread 
n of family allowances; revision of retirement system (RCAR); inclusion 


Yersonnel representatives on administrative boards of Regional Offices and 
n, Mr Zidouh turned his attention to the developments eseniatite ing the 
use of territorial integrity, mentioning in particular Morocco's 
iccess at Nairobi III. In this connection, he hailed the exemplary 
which our valiant Royal Armed Forces have constantly demonstrated in the 


the constantly meritorious and productive efforts of militant Moroccan 
inder the clear-sighted impetus of the directives of his majesty, King 


been fortunate to experience the favorable time of this new victory, 
it, we must still reaffirm our unshakable devotion to defense and 


tion or territoriai integrity. 
ih also stressed the need to strengthen the democratic process, urging 
sional participants to step up their efforts in order to obtain more 
i > i 7 ( 1 4 A ctions 
Mr Zidouh reaffirmed the total and unconditional solidarity of the federa- 
) ilitants with the fighting Palestinian eon and their leader, the PLO, 


ritimate representative, and with the legitimate fight of the brother 
nd the glorious revolution of the Afghan moslem people, who are 
ind tenaciously combating the forces of hidden imperialism. 








It increasingly looks as though U.S: special envoy 
Philip Habib has taken up an additional task, his 
already overworked schedule notwithstanding. 
Habib is increasingly concerning himself with the 
question of who is to become Lebanon’s president 
after President Sarkis’ term ends later this summer. 

One of the contenders is National Bloc leader 
Raymond Edde, who has, however, declared trom 
his voluntary exile in Paris that his candidacy is 
conditional upon the withdrawal of all foreign 
troops from Lebanon, with the exception of the 
United Nations forces in South Lebanon. Edde 
might be one of the contenders whom Habib will 
not meet, as the view from Beirut is that Edde’s line 
has grown remote from the realities of the situation 
in Lebanon. To them, what Edde wants as a condi- 


tion is in reality a task which will take a great deal of 


time and effort to accomplish. 

But Edde has made another point regarding the 
direct interference on the part of the U.S. envoy and 
others in the question of the Lebanese presidential 
election, when he said that on this count, things 
went on as before in Lebanon, that the seven years 
of suffering which the country has undergone had 
changed nothing 

Sadly, one has to concede that this apparently is 
the case and that, not for the first time, the question 
ol the presidency will be resolved primarily through 
what others want for Lebanon rather than for what 


it wants for itself. 
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‘'HERN LEADER JOSEPH LAGU INTERVIEWED 


ry 


Addis Ababa Agreement, which in 1972 put an end to the bloody war 


AL-MADINAH in Arabic 4 Mar 82 p 9 


view with Joseph Lagu, by Sayyid Ahmad Khalifa: 'We Support 
tion ... and the Alternative; 


date and place of interview not given] 


After years of silence, the man who signed the Southern Sudan 


ont talks to AL=MADINAH, 


rs of the Sudanese during the years following the 1972 peace 
nt between the South and the North have been focused on the effects 
ical problems and the repercussions of these problems on the 


ity situation in the South so that these events, which have occurred 
r of times, affect the element of confidence which has begun to 
up following the agreement. 


Jevelopments 


(rT 


last January's incidents in Sudan which broke out following the 
in the price of sugar and certain commodities, there were increasing 

lich cropped up with regard to the situation in the Southern Sudan 

fhe fears this time, however, are not over the reactions that 


3 tl 
in the North might have on the South, as was the case on previous 
4 


ions. This time the South has its own special security circumstances 
have also generated their own fears, A broad dispute broke out 


months ago amont Southern leaders themselves! 
t that these disputes have ancient and varied backgrounds, for 
t part, they arose out of a behind-the-scenes party dispute between 


rents. One current is led by ‘Mr Abel Alier, Vice-president and > 
. " - — — : 9 y : 5 ’ ~ 4 

the former High Executive Council, while the other current is 

tutenant General (retired) Joseph Lagu, who is the main signatory ' 


the North and the South. 


’ : } fi nwt , ae ole YTrYrzi%itT f? mn ~ 
Le jected ontrol and Will Continue To Do So 


NAH met with Mr Joseph Lagu and asked him about the causes and the 
ations of these differences, which President Numayri himself is 


r 3 » - 
great efforts to end, 
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iestion|] Mr Lagu, what are the most important causes of the dispute 

arose in the South and because of which President Numayri has decided 
nand over power in the Southern Region to a paramilitary govermment 
for a transitional period? 


nswer] The fact is that the dispute there is basically between two 
litical points of view among the southerners themselves this time, 
llowing ratification of decentralized rule throughout all of Sudan, 


trelt that it was necessary to apply decentralization in the Southern 


Region also so that the region would be re-divided into three regions in 
which three governments would be set up instead of one central regional 


on 


& 


yernment. Mr Abel Alier and his politicians who supported his point of 


view felt it was necessary for the Southern Region to remain one region, 
This is the source of the dispute. 


[Question] Why do you favor partition? 


f 


L 


i+ 
at 


Ay 
fva 


iswer] There are a number of benefits which could accrue to the South if 


is sub-divided into three regions. These are the same as the benefits 


nich it was agreed the other regions of Sudan would achieve under 
‘centralized rule. Regional rule put an end to the concentration of 


powers in Khartoum, and decentralized rule in the South will end the 
‘oncentration of power in Juba, which is now a central capital of the 


uthern region. These are the primary benefits. The other benefit is 


that the re=-divided Southern region will have three regional governments. 
hat is, it will have three leadership voices which can be heard by the 
entral government, especially since the leaders of the Southern regions 


oct } 
UTIL AV 11 


nave constitutional members in the central leadership apparatus in 
toum, Moreover, the economic situation of the three Southern 


egions will be better than if the South remains one region, 


An 


How does President Numayri see the matter, according to your 


} 
leliberations with him and your contacts with him? 


Answer] President Numayri, together with the rest of the leadership 


aratus, Listened closely and intently to my point of view on this 
ter. This is because the matter does not concern just the Southern 


egion or the southerners. The entire Sudan has proceeded as one country 


Rea! 


wards decentralization in order to lathe foundation of national unity 


a contemporary fashion. Unity is achgeved by solving the difficulties 
problems faced by the nation and the citizens, After more than a 


° , . % 
arter of a century of independence, central rule has proved that it 


1ot respond to such legitimate national and patriotic aspirations. 
we say then that political leadership gn the entire Sudan has spawned 
entralized rule throughout Sudan, its point of view must be supported 
implement such a philosophy in the Southern region since it is an 


divisible part of the one Sudan. 


[Question] What do your opponents say? 








do not exactly know the basic reasons for their adhering 


rule in the South, We sincerely believe, however, that those 
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keeping the South as one single region have purely tribal 
uugh these goals they want to control the rest of the tribes 


What do you mean by tribal goals and what is the tribe whose 
trying to control the South? 


‘Ll, you know that Mr Abel Alier, a Dinka, is trying to have 


sain control over the rest of the tribes of the South. We reject 


<now that the outbreak of the civil war in the Southern Sudan 


nning of the 50's resulted from the sensitivity of the southerners 


ntrol over them, If such dangers and fears have disappeared 
the Addis Ababa Agreement, then those who are working for 
he Dinka tribe over the rest of the tribes of the South are 


ignite a civil war inside the South itself and among the 


themselves. The dangers of such a war would be greater than 
h took place between the central army and some of the 


S who took up arms and went into the forest. This is because it 
tribal war which would be difficult to control, and it would 
to hold back its dangers, 
here is a move to hold a general plebescite as a solution to 
1, where both supporters of partition and supporters of regional 
utherners could express their views. Does this move have your 
t first, we were inclined to support the plebescite; now, 
t recent elections, we will oppose the plebescite and we will 
that it be completely eleminated., The reason for this is that 
lections affirmed that the inhabitants of Equatoria Province 
rt the concept of partition. All the candidates who supported 
their platforms won this province, Likewise, all those wh 
| g the South as on egion lost. That is juSt one reason, 
reason which has prompted us to oppose the proposed plebescite 
yrinciple of plebescite itself was not applied in the rest of 
es of Sudan when it was decided to partition Sudan into five 
rovincial groupings. The principle of decentralization is i 
il leadership apparatus and is contained in the constitution 
has been implemented; so why is the South so different We 
rovince are ready to become a region senarate from the Bahr 
yper Nile provinces. These two areas must agree to form on 
the suth will become two regions, instead of the three 
e demanding, or one region, as Mr Abel Alier and his Dinka 
manda ; ® 
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,» that is, 


i grou 1f military personnel who mutinied in 19/75 
ple returned to the forest 


irs after tne agreement. These peo 
them are engaging in small-scale activity along the borders. 

ertain opposition southern and northern politicians who are 

untry are trying, from time to time, to exploit the conditions 
ple and are agitating them from across the borders, These 
rences, in my belief, do not constitute a danger to the problem of 

he South or to the Addis Ababa Agreement, which has become 
and well-rooted and is now supported by nearly all Sudanese, 


you believe that the tears of some towards secession of 


aq “Amn! 1 xy li oaar red? 
lea V ¢ ompietely disappear ec ; 


S. W lot see any justification for such fears, especially 
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. is will eliminate all fears that there is a danger in the 
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1estion] The last political position you had was member of the Politbureau. 
What have you been doing since its dissolution? 


swer| I do not occupy any political position now in the government, 

ther in the central apparatus nor in che southern region, I am simply 
a retired lieutenant general. 

1estion] In your capacity as the main signatory of the Addis Ababa 


‘oom __ 


Agreement, does the fact that you are not participating in any central 
r regional leadership activity mean that one of the parties to the North- 
agreement has had differences with the other parties? 


Answer] No, no, the peace agreement is more enduring and lasting than 
the individuals who signed it or negotiated it. It is an agreement 
W two Sudanese sides--the North and the South--and not an agreement 
etween President Numayri and Joseph Lagu. 
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